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SECRETARY OF STATE 
KEVIN SHELLEY 
STATE OF CALIFORNIA 
'VEO 
2004 
Li8R)4.RY 
HASTINGS COLLEGE OF THE LAW 
September 21, 2004 
TO: ALL COUNTY CLERKS/REGISTRARS OF VOTERS AND 
PROPONENTS (04309) 
FROM: 
BRIANNA LIERMAN 
ELECTIONS ANALYST 
SUBJECT: FAILURE OF INITIATIVE #1050 
Pursuant to Elections Code section 9030(b), you are hereby notified that the total 
number of signatures to the hereinafter named INITITIAVE CONSTITUTIONAL 
AMENDMENT AND STATUTE filed with all county elections officials is less than 100 
percent of the number of qualified voters required to find the petition sufficient; 
therefore, the petition has failed. 
TITLE: REVENUE SOURCES FOR LOCAL GOVERNMENTS. 
SUMMARY DATE: 04/05/04 
PROPONENT: John A. Ramirez 
ELECTIONS 1500 lITH STREET, )fH FLOOR • SACRAMENTO, CA 95814 • TEL 916 657 2166 • FAX 916 653 3214 • WWW.SS.CA.GOV 
PROGRAMS ARCHIVES, BUSINESS PROGRAMS, ELEcnONS, INFORMATION TECHNOLOGY, CALIFORNIA STATE HISTORY MUSEUM, 
MANAGE."tENT SE.RVICES, SAH~ AT HOME, DOM£Sl1C PARTNERS REGISTRY, NOTARY PUBUC, POLITICAL RFI-olUrt 
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SECRETARY OF STATE 
KEVIN SHELLEY 
STATE OF CALIFORNIA 
April 5, 2004 
RECEIVED 
MAR 09 2004 
LIBRARY 
HASTINGS COLLEGE OF THE LAW 
TO: ALL REGISTRARS OF VOTERS/COUNTY CLERKS AND PROPONENTS 
(04124) 
FROM: 
SUBJECT: INITIATIVE #1050 
Pursuant to Elections Code section 336, we transmit herewith a copy of the Title and 
Summary prepared by the Attorney General on a proposed initiative measure entitled: 
REVENUE SOURCES FOR LOCAL GOVERNMENTS. 
INITIATIVE CONSTITUTIONAL AMENDMENT AND STATUTE. 
The proponent of the above-named measure is: 
John A. Ramirez 
Rutan & Tucker, LLP 
P.O. Box 1950 
Costa Mesa, CA 92628-1950 
(714) 641-5100 
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#1050 
REVENUE SOURCES FOR LOCAL GOVERNMENTS. 
INITIATIVE CONSTITUTIONAL AMENDMENT AND STATUTE. 
CIRCULATING AND FILING SCHEDULE 
1. Minimum number of signatures required: ................................................... 598,105 
California Constitution, Article II, Section 8(b) 
2. Official Summary Date: ................................................................. Monday, 04/05/04 
3. Petitions Sections: 
a. First day Proponent can circulate Sections for 
signatures (EC §336) ............................................................ Monday, 04/05/04 
b. Last day Proponent can circulate and file 
with the county. All sections are to be filed at the 
same time within each county (EC §336, 9030(a» ............. Thursday, 09/02/04 
c. Last day for county to determine total number of 
signatures affixed to petitions and to transmit total 
to the Secretary of State (EC §9030(b» ............................. Thursday, 09/16/04 
(If the Proponent files the petition with the county on a date prior to 09/02/04, the 
county has eight working days from the filing of the petition to determine the total 
number of signatures affixed to the petition and to transmit the total to the 
Secretary of State) (EC §9030(b». 
d. Secretary of State determines whether the total number 
of Signatures filed with all county clerks/registrars of 
voters meets the minimum number of required Signatures, 
and notifies the counties .................................................... Saturday, 09/25/04* 
e. Last day for county to determine total number of qualified 
voters who signed the petition, and to transmit certificate 
with a blank copy of the petition to the Secretary of State 
(EC §9030(d)(e» .................................................................. Monday, 11/08/04 
*Date varies based on the date of county receipt of verification. 
INITIATIVE #1050 
Circulating and Filing Schedule continued: 
(If the Secretary of State notifies the county to determine the number of qualified 
voters who signed the petition on a date other than 09/25/04, the last day is no later 
than the thirtieth working day after the county's receipt of notification).(EC 
§9030(d)(e». 
f. If the signature count is more than 657,916 or less than 
568,200 then the Secretary of State certifies the petition as 
qualified or failed, and notifies the counties. If the signature 
count is between 568,200 and 657,916 inclusive, then the 
Secretary of State notifies the counties using the random 
sampling technique to determine the validity of all 
signatures (EC §9030(f)(g); 9031(a» ................................. Thursday, 11/18/04* 
g. Last day for county to determine actual number of all qualified 
voters who signed the petition, and to transmit certificate 
with a blank copy of the petition to the Secretary of State. 
(EC §9031(b)(c» ................................................................... Monday, 01/03/05 
(If the Secretary of State notifies the county to determine the number of qualified 
voters who have signed the petition on a date other than 11/18/04, the last day is 
no later than the thirtieth working day after the county's receipt of notification) 
(EC §9031 (b)(c». 
h. Secretary of State certifies whether the petition has been 
signed by the number of qualified voters required to declare 
the petition sufficient (EC §9031 (d); 9033) ............................. Friday, 01/07105* 
NOTE TO PROPONENTS WHO WISH TO QUALIFY FOR THE NOVEMBER 2, 2004, GENERAL 
ELECTION: This initiative must be certified for the ballot 131 days before the election (June 24, 2003). Please 
remember to time your submissions accordingly. For example, in order to allow the maximum time pennitted by 
law for the random sample verification process, it is suggested that proponents file their petitions with county 
elections officials by April 16, 2004. If a 100% check of signatures is necessary, it is advised that the petitions be 
filed by February 25, 2004. 
*Date varies based on the date of county receipt of verification. 
IMPORTANT POINTS 
• California law prohibits the use of signatures, names and addresses gathered on 
initiative petitions for any purpose other than to qualify the initiative measure for 
the ballot. This means that the petitions cannot be used to create or add to 
mailing lists or similar lists for any purpose, including fundraising or requests for 
support. Any such misuses constitutes a crime under California law. Elections 
Code section 18650; Bilofsky v. Deukmejian (1981) 124 Cal. App. 3d 825, 177 
Cal. Rptr. 621; 63 Ops. Cal. Atty. Gen. 37 (1980). 
• Please refer to Elections Code sections 100,101,101.5,104,9001, 9008, 9009, 
9021, and 9022 for appropriate format and type consideration in printing, typing 
and otherwise preparing your initiative petition for circulation and signatures. 
Please send a copy of the petition after you have it printed. This copy is not for 
our review or approval, but to supplement our file. 
• Your attention is directed to the campaign disclosure requirements of the Political 
Reform Act of 1974, Government Code section 81000 et seq. 
• When writing or calling state or county elections officials, provide the official title of 
the initiative which was prepared by the Attorney General. Use of this title will 
assist elections officials in referencing the proper file. 
• When a petition is presented to the county elections official for filing by someone 
other than the proponent, the required authorization shall include the name or 
names of the persons filing the petition. 
• When filing the petition with the county elections official, please provide a blank 
petition for elections official use. 
Enclosures 
BILL LOCKYER 
Attorney General 
Kevin Shelley 
Secretary of State 
1500 - 11th Street, 5th Floor 
Sacramento, California 95814 
State of California 
DEPARTMENT OF JUSTICE 
April 5, 2004 
1300 I STREET, SUITE 125 
P.O. BOX 944255 
SACRAMENTO, CA 94244-2550 
Public: (916) 445-9555 
Facsimile: (916) 324-8835 
Phone: (916) 324-5464 
FILED 
In the office of the Secretary of State 
of the State of California 
APR 0 5 2004 
RE: Initiative Title and Summary 
SUBJECT: 
FILENO:, 
REVENUE SOURCES FOR LOCAL GOVERNMENTS. 
INlTIA TIVE CONSTITUTIONAL AMENDMENT AND STATUTE. 
SA2004RF0011 
Dear Mr. Shelley: 
Pursuant to the provisions of sections 9004 and 336 of the Elections Code, you are 
hereby not~fied that on this day we mailed our title and summary to the proponent ofthe 
above-identified proposed initiative. 
Enclosed is a copy of our transmittal letter to the proponent, a copy of our title and 
summary, a declaration of service thereof, and a copy of the proposed measure. 
According to information available in our records, the name and address of the 
proponent is as stated on the declaration of service. 
TKJcw 
Enclosures 
Sincerely, 
{;a~ *;11 J h+-
TRICIA KNIGHT 
Initiative Coordinator 
For BILL LOCKYER 
Attorney General 
Date: April 5,2004 
File No.: SA2004RFOOl1 
The Attorney General of California has prepared the following title and summary of the chief 
purpose and points of the proposed measure: 
REVENUE SOURCES FOR LOCAL GOVERNMENTS. INITIATIVE CONSTITUTIONAL 
AMENDMENT AND STATUTE. Replaces Vehicle License Fee as source of local government 
revenues with ipcreased share of property taxes as primary source of local government revenues. 
Establishes School Assistance Fund for Education in each county, funded by VLF allocations and 
additional retail sales and use taxes. Prohibits Legislature from altering allocations or delaying 
revenues from taxes imposed by local governments. Requires state reimbursement for mandated 
programs or services by end of fiscal year. Permits local governments to either continue 
performance or suspend state mandates until reimbursed if Legislature fails to make timely 
appropriation. Summary of estimate by Legislative Analyst and Director of Finance of fiscal 
impact on state and local governments: Annual shift of about $7 billion inVLFs (vehicle license 
fees) and sales taxes from cities and counties to K-14 school districts; offset by a roughly 
comparable shift of property taxes from K-14 school districts to cities and counties. Higher and 
more stable local government revenues than otherwise would have been the case, potentially 
several billion dollars annually. Conversely, significant changes to state finance, potentially 
including higher state taxes or lower spending on state programs than otherwise would have been 
the case. The state fiscal effect would be commensurate with the measure's impact on local 
governments. 
ATTORNEYS AT lAW 
John A. Ramirez 
Direct Dial: (714) 662-4610 
E-mail: jramirez@rutan.com 
VIAFEDEX 
Office of the Attorney General 
State of California 
Attention: Ms. Tricia Knight, 
Initiative Coordinator 
1300 I Street 
Sacramento, California 95814 
A PARTNERSHIP INClUDING PROFESSIONAL CORPORATIONS 
611 ANTON BOULEVARD, fOURTEENTH flOOR, COSTA MESA, CALIfORNIA 92626-1995 
DIRECT All MAIL TO: POST OffICE BOX 1'150, COSTA MESA, CALIfORNIA 92628-1 'ISO 
TElEPHONE 714-6-41·5100 fACSIMILE 714-54&·9035 INTERNET ADDRESS www.rulan.com 
February 10, 2004 
~CE/~~ 
FEB 1 J 200~ 
INITIATIVE COORDINATOR 
ATTORNEY GENffi.AJ..'S OFFICE 
Re: Request for Title and Swnmary of Proposed Initiative: 
Local Government Property Tax Protection Act 
Dear Ms. Knight: 
Pursuant to Section 10(d) of Article IT of the California Constitution, and Section 9002 of 
the Elections Code, I am SUbmitting a constitutional and statutory initiative measure, entitled the 
"Local Government Property Tax Protection Act," and requesting that your office prepare a title 
and summary of the measure as provided by law. 
Enclosed please find (1) the text of the measure, (2) a check for $200.00 as required by 
Section 9004 of the Elections Code, and (3) the signed statement required by Section 9608 of the 
Elections Code. 
All inquiries and correspondence relating to the measure should be directed to: 
13!k'023047.ooo1 
458438.08.02110/04 
John A. Ramirez 
Rutan & Tucker, LLP 
Post Office Box· 1950 
Costa Mesa, California 92628-1950 
telephone: (714) 641-5100 
facsimile: (714) 546-9035 
A'llOINt'l'S At tA'fW 
Office of the Attorney General 
February 10, 2004 
Page 2 
In addition, this letter shall serve to constitute my withdrawal of the measures entitled the 
"California Home Rule Amendment" that I caused to be filed with your office on January 28, 
2004 (SA2oo4RFoo08) and on February 2, 2004 (SA2004RF0009 and SA2004RFooIO). 
Therefore, you no longer need to prepare a title and summary for these three previously 
submitted measures. The measure of the same name that I caused to be filed with your office on 
January 26, 2004 (SA2oo4RF0OO6) should remain active. I apologize for any inconvenience. 
Thank you for your attention to this matte~. : 
Enclosures 
1301023047-0001 
458438.08 a02l10104 
Sincerely, 
A1TOtHEY! A1 tAW 
Office of the Attorney General 
February 10,2004 
Page 3 
STATEMENT REQUIRED PURSUANT TO ELECTIONS CODE SECTION 9608 
I, John Ramirez, acknowledge that it is a misdemeanor under state law (Section 18650 of 
the Elections Code) to knowingly or willfully allow the signatures on an initiative petition to be 
used for any purpose other than qualification of the proposed measure for the ballot. I certify 
that I will not knowingly or wil1fully allow the signatures for this initiative to be used for any 
purpose other than qualification of the measure for the ballot. 
130!Q23047-OOO1 
458438.08 a02IIOI04 
John . 
, 
.~CEI\I~ 
FEB l12OO't 
INlllATlVE COORDINATOR ' 
ATTORNEY GENERALS cmcE 
Text of Proposed Law 
LOCAL GOVERNMENT PROPERTY TAX PROTECTION ACT 
CONSTITUTIONAL AMENDMENT AND STATUTE 
This initiative measure is submitted to the people in accordance with the 
provisions of Article R Section 8 of the Constitution. 
This initiative expressly amends the Constitution by adding sections thereto and 
amending and repealing sections thereof, and adds sections to and amends and repeals 
provisions of the Government Code and the Revenue and Taxation Code. Existing 
provisions proposed to be deleted are printed in strikeout type, and new provisions 
proposed to be added are printed in italic type to indicate they are new. 
SECTION 1. Title. This measure shall be known and may be cited as 
the "Local Government Property Tax Protection Act." 
SECTION 2. 
follows: 
Findings and declarations. The people find and declare as 
(a) People have the most power to control government at the local level. This 
is the essence of horne rule. 
(b) Local government is far more efficient and responsible than state 
government in the use of tax revenues. 
(c) Police protection, fire protection, public health, libraries, transportation, 
housing, and other important local community services must have an adequate, 
reliable, and guaranteed source of funding. 
(d) Historically, local property taxes were used to pay for local community 
services. These local taxes have been taken by the state government, leaving local 
governments with a very small share of local property taxes, only 16 percent on 
average. 
(e) Allowing local communities to keep more of their property taxes will 
safeguard funds for police and fire protection and other vital services. 
02/10/04 (vI) -1- LGPTPA 1 
(f) Making property taxes the principal source of local government revenues 
wiU require new residents in a community to pay their fair share of police, fire, parks, 
health care, and other municipal services by contributing their property taxes to the city 
and county where they live. 
(g) The State Legislature has approved laws that divert, use, or delay the 
payment of local tax revenues to cities and counties, which threatens funding for public 
safety, public health, parks, libraries, street maintenance, housing, and economic 
development. This practice must end. 
(h) The State also must reimburse local governments when any new program 
or higher level of service is mandated, and when revenues previously allocated to local 
government are reallocated or red}stributed to a state-created fund. 
SECTION 3. Repeal of Section 15 of Article XI of Constitution. 
Section 15 of Article XI of the Constitution is repealed: 
Section 15. (a) All revenues from taxes imposed 
pursuant to the Vehicle License Fee LallY, or its successor, 
other than fees on trailer coaches and mobilehomes, over 
and above the costs of collection and any refunds authorized 
by law, shall be allocated to counties and cities according to 
statute. 
(b) This section shall apply to those taxes imposed 
pursuant to that law on and after July 1 foIImving the 
approval of this section by the voters. 
SECTION 4. Addition of Section 16 to Article XI of Constitution. 
Section 16 is added to Article XI of the Constitution to read in its entirety as follows: 
02/10/04 (v1) 
Section 16. (a) The property tax revenues thot are 
collected by counties pursuant to subdivision (a) of Section 1 of 
Article XIIIA for allocation to each city, city and county, and 
county sholl be apportioned by county auditors to each city, city 
and county, and county according to this section, other applicable 
provisions of the Local Government Property Tax Protection Act, 
and other laws implementing the provisions of the Local 
Government Property Tax Protection Act for the purpose of 
effecting the transfers and allocations of revenues required 
pursuant to the Local Government Property Tax Protection Act. 
(b) For the 2005-06 fiscal year, each city, city and county, 
and county sholl receive property tax revenues in the amounts as 
-2- LGPTPA 2 
set forth in other applicable provisions of the Local Government 
Property Tax Protection Act and other laws implementing the 
provisions of the Local Government Property Tax Protection Act. 
(c) For the 2006-07 fiscal year and each fiscal year 
thereafter, each city, city and county, and county shall receive 
property tax revenues in the amounts not less than those specified 
in other applicable provisions of the Local Government Property 
Tax Protection Act and other laws implementing the provisions of 
the Local Government Property Tax Protection Act. 
(d) No provision of the Local Government Property Tax 
Protection Act, unless otherwise expressly stated, shall interfere 
with the year-to-year allocation of property tax revenues specified 
in otherwise applicable provisions of the Revenue and Taxation 
Code, including but not limited to Section 96.1. 
(e) No provision of the Local Government Property Tax 
Protection Act shall restrict the power of the Legislature to 
increase the allocation of property tax revenues to cities, cities and 
counties, and counties. 
SECTION 5. Amendment of Section 24 of Article XIII of Constitution. 
Section 24 of Article XIII of the Constitution is amended to read in its entirety as 
follows: 
02/10/04 (vI) 
Section 24. (a) The Legislature may not impose taxes 
for local purposes but may authorize local governments to 
impose them. 
(b) Money appropriated from state funds to a local 
government for its local purposes may be used as provided 
by law. 
(c) The Legislature may not take any action that: 
(1) Reduces, suspends, or delays the receipt of any city's, 
city and county's, or county's proportionate share of ad valorem 
taxes on real property and tangible personal property apportioned 
pursuant to Section 1 of Article XIIIA; or 
(2) Requires any city, city and county, or county to remit 
its proportionate share of ad valorem taxes on real property and 
tangible personal property to the state, to a state-created fund, or, 
-3- LGPTPA 3 
without the consent of the affected city, city and county, or county, 
to another local government; or 
(3) Restricts the authority of any city, City and county, or 
county to impose, or changes the method of distributing, a sales 
and use tax imposed by any city, city and county, or county 
pursuant to the terms of the Bradley-Burns Uniform Sales and 
Use Tax (Chapter 1 of Part 1.5 of Division 2 of the Revenue and 
Taxation Code) in accordance with the law as of the effective date 
of the Local Government Property Tax Protection Act; 
(4) Appropriates, reallocates, redistributes, reduces, 
reapportions, suspends, or delays revenues from taxes imposed by 
any city, city and county, or county, including but not limited to 
the business license tax, the transient occupancy tax, and the 
utility users tax; or 
(5) Establishes any classification or exemption from the ad 
valorem taxes on real property and tangible personal property that 
are collected by counties pursuant to Section 1 of Article XIIIA or 
a sales and use tax imposed by any city, city and county, or county 
pursuant to the terms of the Bradley-Burns Uniform Sales and 
Use Tax (Chapter 1 of Part 1.5 of Division 2 of the Revenue and 
Taxation Code), which classification or exemption does not include 
a continuous appropriation of funds that shall be transferred to 
city, city and county, and county governments in an amount equal 
to the net loss of revenue resulting from the classification or 
exemption. Nothing in this subdivision (c) shall prohibit the 
Legislature from establishing any classification or exemption for 
which the Legislature does include a continuous appropriation of 
funds as specified in this paragraph. 
(d) Moneys subvened to a local government under 
Section 25 may be used for state or local purposes. 
SECTION 6. Addition of Section 36 to Article XIII of Constitution. 
Section 36 is added to Article XIII of the Constitution to read in its entirety as follows: 
02/10/04 (vI) 
Section 36. A county School Assistance Fund for 
Education is hereby created in each county. The county auditor 
shall allocate moneys in the fund according to the Local 
Government Property Tax Protection Act. Moneys in the fund 
may only be allocated and appropriated for the purposes specified 
in the Local Government Property Tax Protection Act. Neither 
the Legislature nor the Governor shall reduce the moneys to be 
-4- LGPTPA 4 
allocated to each county's School Assistance Fund for Education as 
specified in the Local Government Property Tax Protection Act 
without first continuously appropriating an equal amount of 
replacement revenues. 
SECTION 7. Addition of Section 1.1 to Article XIIIA of Constitution. 
Section 1.1 is added to Article XIIIA of the Constitution to read in its entirety as follows: 
Section 1.1 That portion of the revenues collected by 
counties pursuant to subdivision (a) of Section 1 of Article XIII A 
that is allocated to counties and cities shall be apportioned in 
accordance with Section 16 of Article XI. That portion of the 
revenues collected by counties pursuant to subdivision (a) of 
Section 1 of Article XIIIA that are allocated to the other districts 
within the counties shall be apportioned according to law. 
SECTION 8. Amendment of Section 6 of Article XIIIB of Constitution. 
Section 6 of Article XIIIB of the Constitution is amended to read in its entirety as 
follows: 
02/10/04 (vI) 
Section 6. (a) Whenever the Legislature or any state 
agency mandates a new program or higher level of service 
on any local government, the State shall provide a an annual 
subvention of funds to reimburse such local government for 
the costs of such program or increased level of service, 
except that the Legislature may, but need not, provide such 
subvention of funds for the following mandates: (a 1) 
Legislative mandates requested by the local agency affected; 
(b 2) Legislation defining a new crime or changing an 
existing definition of a crime; or (e 3) Legislative mandates 
enacted prior to January 1, 1975, or executive orders or 
regulations initially implementing legislation enacted prior 
to January I, 1975. 
(b) The annual subvention of funds required by this 
section shall be transmitted to the local government at the end of 
the fiscal year in which within the statute or regulation or order by 
a state officer or agency that mandates a new program or higher 
level of service becomes effective, or at the end of the fiscal year in 
which there is a final determination or adjudication that a 
subvention of funds is required pursuant to this section by any 
court or by the Commission on State Mandates or its designated 
successor. 
-5- LGPTPA 5 
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(c) For purposes of this section, the Legislature or any state 
office or agency mandates a new program or higher level of seroice 
when it creates a new program, requires services not previously 
provided to be provided, increases the frequency or duration of 
required sen rices, increases the number of persons eligible for 
services, or transfers to local government complete or partial 
financial responsibility for a program for which the State 
previously had complete or partial financial responsibility. 
(d) The Legislature may provide for the annual subvention 
of funds required by this section for the 2004-05 and the 2005-06 
fiscal years by appropriation of those funds no later than the date 
by which the annual budget act for the 2006-07 fiscal year is 
enacted. 
(e) Commencing on July 1, 2006, if during the fiscal year 
in which a claim for reimbursement is filed for a subvention of 
funds, the Legislature does not appropriate a subvention of funds 
that provides full reimbursement as required by subdivision (a), or 
does not appropriate a subvention of funds that provides full 
reimbursement as part of the state budget act in the fiscal year 
immediately following the filing of that claim for reimbursement, 
then a local government may elect one of the following options: 
(1) Continue to perform the mandate. The local 
government shall receive reimbursement for its costs to perform 
the mandate through a subsequent appropriation and subvention 
offunds; or 
(2) Suspend performance of the mandate during all or a 
portion of the fiscal year in which the election permitted by this 
subdivision is made. The local government may continue to 
suspend performance of the mandate during all or a portion of 
subsequent fiscal years until the fiscal year in which the 
Legislature appropriates the subvention of funds to provide full 
reimbursement as required by subdivision (a). A local government 
shall receive reimbursement for its costs for that portion of the 
fiscal year during which it performed the mandate through a 
subsequent appropriation and subvention of funds. 
This subdivision shall apply only to mandates created on or after 
January 1, 2005. The terms of this subdivision do not apply to, 
and a local government may not make the election provided for in 
this subdivision for, a mandate that either requires a local 
government to provide or modify any form of protection, right, 
-6- LGPTPA 6 
benefit, or employment status for any local government employee 
or retiree, or provides or modifies any procedural or substantive 
right for any local government employee or employee organization, 
arising from, affecting, or directly relating to future, current, or 
past local government employment. 
SECTION 9. Amendment of Section 8 of Article XVI of Constitution. 
Section 8 of Article XVI of the Constitution is amended to read in its entirety as follows: 
02/10/04 (vI) 
Section 8. (a) From all state revenues there shall 
first be set apart the moneys to be applied by the State for 
support of the public school system and public institutions 
of higher education. . : 
(b) Commencing with the 1990-91 fiscal year, the 
moneys to be applied by the State for the support of school 
districts and community college districts shall be not less 
than the greater of the following amounts: 
(1) The amount which, as a percentage of General 
Fund revenues which may be appropriated pursuant to 
Article XIIIB, equals the percentage of General Fund 
revenues appropriated for school districts and community 
college districts, respectively, in fiscal year 1986-87. 
(2) The amount required to ensure that the total 
allocations to school districts and community college 
districts from General Fund proceeds of taxes appropriated 
pursuant to Article XIIIB and allocated local proceeds of 
taxes shall not be less than the total amount from these 
sources in the prior fiscal year, excluding any revenues 
allocated pursuant to subdivision (a) of Section 8.5, adjusted 
for changes in enrollment and adjusted for the change in the 
cost of living pursuant to paragraph (1) of subdivision (e) of 
Section 8 of Article XIIIB. This paragraph shall be operative 
only in a fiscal year in which the percentage growth in 
California per capita personal income is less than or equal to 
the percentage growth in per capita General Fund revenues 
plus one half of one percent. 
(3) (A) The amount required to ensure that the total 
allocations to school districts and community college 
districts from General Fund proceeds of taxes appropriated 
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pursuant to Article XIIIB and allocated local proceeds of 
taxes shall equal the total amount from these sources in the 
prior fiscal year, excluding any revenues allocated pursuant 
to subdivision (a) of Section 8.5, adjusted for changes in 
enrol1ment and adjusted for the change in per capita General 
Fund revenues. 
(B) In addition, an amount equal to one-half of one 
percent times the prior year total allocations to school 
districts and community colleges from General Fund 
proceeds of taxes appropriated pursuant to Article XIIIB and 
allocated local proceeds of taxes, excluding any revenues 
allocated pursuant to subdivision (a) of Section 8.5, adjusted 
for changes in enrollment. 
(C) This paragraph (3) shall be operative only in a 
fiscal year in which the percentage growth in California per 
capita personal income in a fiscal year is greater than the 
percentage growth in per capita General Fund revenues plus 
one half of one percent. 
(c) In any fiscal year, if the amount computed 
pursuant to paragraph (1) of subdivision (b) exceeds the 
amount computed pursuant to paragraph (2) of subdivision 
(b) by a difference that exceeds one and one-half percent of 
General Fund revenues, the amount in excess of one and 
one-half percent of General Fund revenues shall not be 
considered allocations to school districts and community 
colleges for purposes of computing the amount of state aid 
pursuant to paragraph (2) or (3) of subdivision (b) in the 
subsequent fiscal year. 
(d) In any fiscal year in which school districts and 
community college districts are allocated funding pursuant 
to paragraph (3) of subdivision (b) or pursuant to 
subdivision (h), they shall be entitled to a maintenance 
factor, equal to the difference between (1) the amount of 
General Fund moneys which would have been appropriated 
pursuant to paragraph (2) of subdivision (b) if that 
paragraph had been operative or the amount of General 
Fund moneys which would have been appropriated 
pursuant to subdivision (b) had subdivision (b) not been 
suspended, and (2) the amount of General Fund moneys 
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actually appropriated to school districts and community 
college districts in that fiscal year. 
(e) The maintenance factor for school districts and 
community col1ege districts determined pursuant to 
subdivision (d) shall be adjusted annuaIIy for changes in 
enrollment, and adjusted for the change in the cost of living 
pursuant to paragraph (1) of subdivision (e) of Section 8 of 
Article XIIIB, until it has been allocated in full. The 
maintenance factor shall be allocated in a manner 
determined by the Legislature in each fiscal year in which 
the percentage growth in per capita General Fund revenues 
exceeds the percentage growth in California per capita 
personal income. The maintenance factor shall be reduced 
each year by the amount allocated by the Legislature in that 
fiscal year. The minimum maintenance factor amount to be 
allocated in a fiscal year shall be equal to the product of 
General Fund revenues from proceeds of taxes and one-half 
of the difference between the percentage growth in per 
capita General Fund revenues from proceeds of taxes and in 
California per capita personal income, not to exceed the total 
dollar amount of the maintenance factor. 
(f) For purposes of this section, "changes in 
enrollment" shall be measured by the percentage change in 
average daily attendance. However, in any fiscal year, there 
shall be no adjustment for decreases in enrollment between 
the prior fiscal year and the current fiscal year unless there 
have been decreases in enrollment between the second prior 
fiscal year and the prior fiscal year and between the third 
prior fiscal year and the second prior fiscal year. 
(g) For purposes of this section, the transfers or allocations 
of sales tax revenues and revenues attributable to or derived from 
the fund established by the Vehicle License Fee Law (or its 
successor fund or account, or replacement or backfill funds or 
accounts therefor, howsoever designated), which transfers or 
allocations are required by the Local Government Property Tax 
Protection Act to the credit of each county's School Assistance 
Fund for Education, shall be deemed to constitute allocated local 
proceeds of taxes, and shall not be considered to be State General 
Fund revenues. 
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(h) Subparagraph (B) of paragraph (3) of subdivision 
(b) may be suspended for one year only when made part of 
or included within any bill enacted pursuant to Section 12 of 
Article IV. All other provisions of subdivision (b) may be 
suspended for one year by the enactment of an urgency 
statute pursuant to Section 8 of Article IV, provided that the 
urgency statute may not be made part of or included within 
any bill enacted pursuant to Section 12 of Article IV. 
SECTION 10. Amendment of Section 29530 of Government Code. 
Section 29530 of the Government Code is amended to read in its entirety as follows: 
29530. (a) If the board of supervisors so agrees by 
contract with the State Board of Equalization, the board of 
supervisors shall establish a local transportaticm fund in the 
county treasury and shall deposit in the fund all revenues 
transmitted to the county by the State Board of Equalization 
under Section 7204 of the Revenue and Taxation Code, 
which are derived from that portion of the taxes imposed by 
the county at a rate in excess of 1 percent, and on and after 
July 1, 2004, until the rate modifications in subdivision (a) of 
Section 7203.1 of the Revenue and Taxation Code cease to 
apply, at a rate in excess of one-half of 1 percent, pursuant 
to Part 1.5 (commencing with Section 7200) of Division 2 of 
that code, less an allocation of the cost of the services of the 
State Board of Equalization in administering the sales and 
use tax ordinance related to the rate in excess of 1 percent, 
and on and after July 1, 2004, until the rate modifications in 
subdivision (a) of Section 7203.1 of the Revenue and 
Taxation Code cease to apply, to the rate in excess of one-
half of 1 percent, and of the Director of Transportation and 
the Controller in administering the responsibilities assigned 
to him or her in Chapter 4 (commencing with Section 99200) 
of Part 11 of Division 10 of the Public Utilities Code. 
(b) Any interest or other income earned by 
investment or otherwise of the local transportation fund 
shall accrue to and be a part of the fund. 
SECTION 11. Addition of Chapter 6.3 to Government Code. Chapter 
6.3 (commencing with Section 30020) is added to Division 3 of Title 3 of the Government 
Code, to read in its entirety as follows: 
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Chapter 6.3 School Assistance Fund for Education (SAFE) 
30020. In accordance with Section 36 of Article XIII of the 
California Constitution, a School Assistance Fund for Education is 
hereby created in each county. 
30021. The county auditor shall allocate moneys in the 
county's School Assistance Fund for Education according to this 
chapter. 
30022. Moneys in the county's School Assistance Fund for 
Education may only be allocated for the purposes specified in this 
chapter. 
30023. The county auditor shall calculate and allocate 
moneys for the county's School Assistance Fund for Education and 
the Educational Revenue Augmentation Fund, and shall determine 
the order in which these calculations and allocations are made. 
Any excess moneys remaining after these calculations and 
allocations will be returned to each city, city and county, county, 
and special district in proportion to their contribution to the said 
funds. The intent of requiring each county auditor to determine 
the order in which these calculations and allocations are made is to 
ensure that all cities, city and counties, counties, and special 
districts that were previously receiving funds pursuant to Section 
97.2, subdivision (d)(4)(B)(i) of the Revenue and Taxation Code 
and Section 97.3, subdivision (d)(4)(B)(i) of the Revenue and 
Taxation Code are not adversely impacted by the establishment of 
the county's School Assistance Fund for Education. This section 
shall also apply to any city, city and county, county, or special 
district that, after the effective date of this section, becomes eligible 
to receive funds pursuant to Section 97.2, subdivision (d)(4)(B)(i) 
of the Revenue and Taxation Code and Section 97.3, subdivision 
(d)(4)(B)(i) of the Revenue and Taxation Code. 
30024. Each county's School Assistance Fund for 
Education shall consist of the following moneys: 
(a) (1) All revenues that are derived from or attributable 
to the fund established by the Vehicle License Fee Law, or its 
successor, replacement or backfill fund or account, howsoever 
designated, other than fees on trailer coaches and mobilehomes, 
over and above the costs of collection and any refunds authorized 
by law, shall be transferred and allocated by the Controller to each 
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county's School Assistance Fund for Education on the basis of 
population of such county in relation to the population of the State. 
(2) Excluded from this subdivision shall be the portion of 
those revenues derived from or attributable to any of the following: 
(A) The fund established by the Vehicle License Fee Law, 
or its successor, replacement or backfill fund or account, howsoever 
designated, that are transferred to the Local Revenue Fund 
pursuant to Sections 11000 through 11006, inclusive, of the 
Revenue and Taxation Code, and that are allocated to and 
restricted for funding the programs specified by Sections 17600 
through 17600.20, inclusive, of the Welfare and Institutions Code. 
(B) An amount sufficient to cover all allocations and 
interceptions of funds associated with all pledges, liens, 
encumbrances, and priorities as set forth in Section 25360.6 of the 
Government Code, which shall be transferred so as to pay such 
allocations and interceptions, until paid in full. 
(C) An amount sufficient to cover all allocations and 
interceptions of funds associated with all pledges, liens, 
encumbrances, and priorities as set forth in Section 5450, Section 
25360.6 and fallowing, and Section 53584 and following of the 
Government Code, which shall be transferred so as to pay such 
allocations and interceptions, provided that any such allocation 
and interception was entered into prior to July 30, 2004. In 
enacting this clause, the People declare that this clause shall not be 
construed to obligated the State to make any payment to a city, city 
and county, or county from the Vehicle License Fee Account in the 
Transportation Tax Fund in any amount or pursuant to any 
allocation formula, or to make any other payment to a city, city 
and county, or county, including but not limited to any payment 
in satisfaction of any debt or liability incurred or so guaranteed if 
the State had not so bound itself prior to the enactment of this 
clause. 
(3) The amount of revenues derived from or attributable to 
the fund established by the Vehicle License Fee Law, or its 
successor, replacement or backfill fund or account, howsoever 
designated, that are allocated pursuant to paragraph (1) shall be 
adjusted as necessary in accordance unth the provisions of 
subdivision (b )(2) of Section 11005 of the Revenue and Taxation 
Code. 
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(4) This subdivision shall apply only to those revenues 
derived from or attributable to the fund established by the Vehicle 
License Fee Law, or its successor, replacement or backfill fund or 
account, howsoever designated, for taxes collected on and after July 
1, 2005. 
(b) All revenues, less refunds if any, derived from the taxes 
imposed pursuant to Sections 6051.7 and 6201.7 of the Revenue 
and Taxation Code. 
30025. Notwithstanding any other provision of law, the 
provisions of this chapter shall govern the timing and manner of 
distribution of revenues from each county's School Assistance 
Fund for Education. 
(a) Prior to the beginning of the 2005-06 fiscal year, and 
each fiscal year thereafter, each county auditor shall estimate the 
amount of additional property tax revenues to be allocated to the 
county and to each city within the county pursuant to the 
provisions of Section 16 of Article XI of the California 
Constitution and of Section 97.68 of the Revenue and Taxation 
Code, which additional property tax revenues correspond to the 
transfer and allocation of vehicle license fee revenues that are 
required by the Local Government Property Tax Protection Act. 
(b) Upon determining the estimates of additional property 
tax revenues pursuant to subdivision (a), each county auditor shall 
advance and allocate from the county's School Assistance Fund for 
Education to the county and to each city within the county ninety 
percent of such estimates for each semi-annual property tax cycle, 
paid in six equal monthly installments. 
(c) In the event that the amount of revenues that are 
available in the county's School Assistance Fund for Education is 
less than the amounts estimated to be advanced and allocated 
pursuant to subdivision (a), then the amounts to be advanced and 
allocated to the county and each city shall be reduced 
proportionately. 
(d) At such time as property tax revenues are received and 
available to be allocated by the county auditor to cities, city and 
counties, and counties pursuant to Section 16 of Article XI of the 
California Constitution, the amount of property tax revenues equal 
to the amounts previously advanced and allocated to the county 
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and each city from the county's School Assistance Fund for 
Education in accordance with subdivision (b) shall be transferred 
by the county auditor to such fund as repayment of the advance. 
All revenues remaining after repayment shall be promptly 
allocated by the county auditor to each city, city and county, and 
county as appropriate and in accordance with otherwise applicable 
requirements of law, including but not limited to Section 97.68 of 
the Revenue and Taxation Code. 
(e) In the event that the amount advanced and allocated to 
cities, city and counties, and counties in accordance with 
subdivision (b) exceeds the property tax revenues that are available 
to be allocated to cities, city and counties, and counties pursuant to 
Section 16 of Article XI of the California Constitution for any 
semi-annual property tax cycle, then the county auditor shall 
deduct the deficit amount as promptly as feasible from the amount 
advanced and allocated to the county and each city in the next 
semi-annual property tax cycle. 
30026. (a) (1) On August 20 of the 2005-06 fiscal year, 
and on the 20th day of each sixth month thereafter, the county 
auditor shall allocate moneys from the county's School Assistance 
Fund for Education to school districts and county offices of 
education on a per-student basis as set forth in this section. Any 
funds remaining after allocation on a per-student basis as set forth 
in this subdivision shall be allocated among the cities, city and 
counties, counties, and special districts in proportion to their 
contribution to the county's School Assistance Fund for 
Education. 
(2) The county auditor shall, based on information 
provided by the county superintendent of schools pursuant to this 
paragraph, allocate that proportion of the revenue in the county's 
School Assistance Fund for Education to be allocated to school 
districts and county offices of education only to those school 
districts and county offices of education within the county that are 
not excess tax school entities, as defined in subdivision (n) of 
Section 95 of the Revenue and Taxation Code. The county 
superintendent of schools shall determine the amount to be 
allocated to each school district on a per-student basis. In no event 
shall any additional money be allocated from the county's School 
Assistance Fund for Education to a school district or county office 
of education upon that district or county office of education 
becoming an excess tax school entity. If, after detemlining the 
amount to be allocated to each school district and county office of 
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education, the county superintendent of schools determines there 
are still additional funds to be allocated, the county superintendent 
of schools shall determine the remainder to be allocated on a per-
student basis until all funds that would not result in a school 
district or county office of education becoming an excess tax school 
entity are allocated. The county superintendent of schools may 
determine the amounts to be allocated between each school district 
and county office of education to ensure that all funds that would 
not result in a school district or county office of education 
becoming an excess tax school entity are allocated. 
(3) The county auditor shall, based on information 
provided by the Chancellor of the California Community Colleges 
pursuant to this paragraph, allocate that proportion of the revenue 
in the county's School Assistance Fund for Education to be 
allocated to community college districts only to those community 
college districts within the county that are not excess tax school 
entities, as defined in subdivision (n) of Section 95 of the Revenue 
and Taxation Code. The chancellor shall determine the amount to 
be allocated to each community college district on a per-student 
basis as defined by law. In no event shall any additional money be 
allocated from the county's School Assistance Fund for Education 
to a community college district upon that district becoming an 
excess tax school entity. 
(4) (A) If, after making the allocation required pursuant to 
paragraph (2), the county auditor determines that there are still 
additional funds to be allocated, the auditor shall allocate those 
excess funds pursuant to paragraph (3). If, after making the 
allocation pursuant to paragraph (3), the auditor determines that 
there are still additional funds to be allocated, the auditor shall 
allocate those excess funds pursuant to paragraph (2). If, after 
determining the amount to be allocated to each community college 
district, the Chancellor of the California Community Colleges 
determines that there are still additional funds to be allocated, the 
Chancellor of the California Community Colleges shall determine 
the remainder to be allocated to each community college district on 
a per-student basis until all funds that would not result in a 
community college district becoming an excess tax school entity 
are allocated. 
(B) If, after making the allocations pursuant to paragraphs 
(2) and (3) and subparagraph (A), the auditor determines that 
there are still additional funds to be allocated, the auditor shall 
allocate those excess funds to the county superintendent of schools. 
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Funds allocated pursuant to this paragraph shall be counted as 
property tax revenues for special education programs in 
augmentation of the amount calculated pursuant to Section 2572 
of the Education Code, to the extent that those property tax 
revenues offset state aid for county offices of education and school 
districts within the county pursuant to subdivision (c) of Section 
56836.08 of the Education Code, except that funding computed 
pursuant to Article 3 (commencing with Section 56836.16) of the 
Education Code is provided by state aid and is not offset by 
property tax revenues. 
(b) Notwithstanding any other provision of law, the 
following provisions shall apply in the 2005-06 fiscal year to those 
school districts and county offices of education within the county 
that are excess tax school entities, as defined in subdivision (n) of 
Section 95 of the Revenue and Taxation Code: 
(1) Such school districts and county offices of education 
shall be entitled to funds allocated pursuant to this section 
equivalent in amount to the loss, if any, of revenues resulting from 
the property tax exchanges required by the Loca} Government 
Property Tax Protection Act. 
(2) To the extent that the total amount of funds allocated 
pursuant to subparagraph (A) exceed, on a per-student basis, the 
funds allocated to those school districts and county offices of 
education within the county that are not excess tax school entities, 
as defined in subdivision (n) of Section 95 of the Revenue and 
Taxation Code, then such the total of the excess allocated amount 
shall be reduced by ten percent for each subsequent fiscal year for a 
period of ten fiscal years, so that no excess amount is allocated after 
the tenth subsequent fiscal year. 
(c) For purposes of Sections 2558, 42238, 84750, and 
87451 of the Education Code and subdivision (n) of Section 95 of 
the Revenue and Taxation Code, the moneys distributed to school 
districts, county offices of education, and community college 
districts from each county's School Assistance Fund for Education 
shall be deemed to constitute property taxes. 
30027. Neither the Legislature nor the Governor shall 
reduce the moneys to be allocated to each county's School 
Assistance Fund for Education as identified in Section 30024 
without first continuously appropriating an equal amount of 
replacement revenues. 
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97.68 Notwithstanding any other provision of la'it', in 
allocating ad valorem property tax revenue allocations for 
each fiscal year during the fiscal adjustment period, all of the 
following apply: 
(a) (1) The total amount of ad valorem propqrty tax 
revenue otherwise required to be allocated to a county's 
Educational Revenue Augmentation Fund shall be reduced 
by the countywide adjustment amount. 
(2) The countyvlide adjustment amount shall be 
deposited in a Sales and Use. Tax Compensation Fund that 
shall be established in the treasury of each county. 
(b) For purposes of this section, the following 
definitions apply: 
(1) "Fiscal adjustment period" means the period 
begirming with the 2004 05 fiscal year and continuing 
through the fiscal year in 1Nruch the Director of Finance 
notifies the State Board of Equalization pursuant to 
subdivision (b) of Section 99006 of the Government Code. 
(2) "Countyvlide adjustment amount" means the 
combined total revenue loss of the county and each city in 
the county that is annually estimated by the Director of 
Finance, based on the taxable sales in that county in the prior 
fiscal year as determined by the State Board of Equalization 
and reported to the director on or before August 15 of each . 
fiscal year during the fiscal adjustment period, to result for 
each of those fiscal years from the 0.5 percent reduction in 
local sales and use rate tax authority applied by Section 
7203.1. 
(c) For each fiscal year during the fiscal adjustment 
period, moneys in the Sales and Use Tax Compensation 
Fund shall be allocated among the county and the cities in 
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the county.f and those allocations shaH be subsequently 
aGjusted, as follmvs: 
(1) The Director of Finance shall, on or before 
September 1 of each fiscal year during the fiscal adjustment 
period, notify each county auditor of that portion of the 
county'tvide adjustment amount for that fiscal year that is 
attributable to the county and to each city within that 
county. 
(2) The county auditor shan allocate revenues in the 
Sales and Use Tax Compensation Fund among the county 
and cities in the county in the amounts described in 
paragraph (1). The auditor shall allocate one half of the 
amount described in paragraph (1) in each January during 
the fiscal adjustment period and shall allocate the balance of 
that amount in each May during the fiscal adjustment 
period. 
(3) lAJter the end of each fiscal year during the fiscal 
adjustment period, other than a fiscal year subject to 
subdivision (d), the Director of Finance shall, based on the 
actual taxable sales for the prior fiscal year, recalculate each 
amount estimated under paragraph (1) and·notify the county 
auditor of the recalculated amount. 
(4) If the amount recalculated under paragraph (3) 
for the county or any city in the county is greater than the 
amount allocated to that local agency under paragraph (2), 
the county auditor shall, in the fiscal year next follmving the 
fiscal year for ·wruch the allocation was made, transfer an 
amount of ad valorem property tax revenue equal to this 
difference from the Sales and Use Tax Compensation Fund 
to that local agency. 
(5) If the amount recalculated under paragraph (3) 
for the county or any city in the county is less than the 
amount allocated to that local agency under paragraph (2), 
the county auditor shall, in the fiscal year next following the 
fiscal year for which the allocation was made, reduce the 
total amount of ad valorem property tax revenue otherwise 
allocated to that city or county from the Sales and Use Tax 
Compensation Fund by an amount equal to this difference 
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and instead allocate this difference to the county Educational 
Revenue Augmentation Fund. 
(6) If there is an insufficient amount of moneys in a 
county's Sales and Use Tax Compensation Fund to make the 
transfers required by paragraph (4), the county auditor shall 
transfer from the county Educational Revenue 
Augmentation Fund an amount sufficient to make the full 
amount of these transfers. 
(d) (1) If Section 7203.1 ceases to be operative during 
any calendar quarter that is not the calendar quarter in 
:which the fiscal year begh'1S, the excess amount, as defined in 
paragraph (2), of the county and each city in the county shall 
be reallocated from each of those local agencies to the 
Educational Revenue Augmentation Fund. 
(2) For purposes of this subdivision, "excess amount" 
means the product of both of the following: 
(A) The total amount of ad valorem property tax 
revenue allocated to that local agency pursuant to paragraph 
(2) of subdivision (c). 
(B) That percentage of the fiscal year in which Section 
7203.1 is not operative. 
(e) For the 2005 06 fiscal year and each fiscal year 
thereafter, the amounts determined under subdivision (a) of 
Section 96.1, or any successor to that provision, may not 
reflect any portion of any property tax revenue allocation 
required by this section for a preceding fiscal year. 
(f) This section may not be construed to do any of the 
foIlo'wing: 
(1) Reduce any allocations of excess, additional, or 
remaining funds that would otherwise have been allocated 
to cities, counties, cities and counties, or special districts 
pursuant to clause (i) of subparagraph (B) of paragraph (4) 
of subdivision (d) of Section 97.2 and clause (i) of 
subparagraph (B) of paragraph (4) of subdivision (d) of 
Section 97.3, had this section not been enacted. The 
allocation made pursuant to subdivisions (a) and (c) shall be 
adjusted to comply with this paragraph. 
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(2) Require an increased ad valorem property tax 
revenue allocation to a community redevelopment agency. 
(3) Alter the manner in :which ad valorem property 
tax revenue gro'Nth from fiscal year to fiscal year is 
determined or allocated in a county. 
SECTION 13. Addition of Section 97.68 of Revenue and Taxation Code. 
Operative on and after July 1,2005, Section 97.68 of the Revenue and Taxation Code is 
added to read in its entirety as follows: 
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97.68 (a) Notwithstanding any other provision of this 
chapter, and in accordance with Section 16 of Article XI of the 
Constitution and other applicable provisions of law implementing 
the Local Government Property Tax Protection Act, for the 
purposes of annual ad valorem property tax revenue allocations in 
the 2005-06 fiscal year, all of the following shall apply: 
(1) The total amount of ad valorem property taxes deemed 
allocated to each city, city and county, and county in the 2004-05 
fiscal year shall equal the sum of 
(A) The actual amount of property tax revenues that was 
allocated to the city, city and county, or county in the 2004-05 
fiscal year; and 
(B) The amount of revenue that the city, city and county, 
or county would have received in the 2004-05 fiscal year pursuant 
to the Bradley-Bums Uniform Sales and Use Tax (Chapter 1 of 
Part 1.5 of Division 2) if the city, city and county, or county had 
imposed a sales and use tax at the rate of one-half of one percent as 
calculated by the Board of Equalization; and 
(C) The amount of vehicle license fee revenue that the city, 
city and county, or county would have received in the 2004-05 
fiscal year, calculated on the basis of rate of two percent of the 
market value of the vehicle or depreciated value as determined by 
the Department of Motor Vehicles pursuant to the depreciation 
schedule in effect on January 1~ 2004, excluding thOse revenues 
derived from vehicle license fees that are allocated for the programs 
and services that are required pursuant to Sections 11000 through 
11006, inclusive, of the Revenue and Taxation Code for funding 
the programs specified by Sections 17600 through 17600.201 
inclusive, of the Welfare and Institutions Code; and 
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(D) The 2004-05 fiscal year Educational Revenue 
Augmentation Fund Adjustment Factor for the.city, city and 
county, or county. 
(2) For the purposes of this subdivision, the 2004-05 fiscal 
year Educational Revenue Augmentation Fund Adjustment Factor 
shall mean the product of the following amounts: 
(A) One-half; and 
(B) The difference between the following amounts: 
(i) The amount of property tax revenues the city, city and 
county, or county would have received in the 2004-05 fiscal year 
based on the property tax allocations in effect on January 1, 2004 
and otherwise applicable statutes, including but not limited to 
Section 96.1, governing year-to-year adjustments in property tax 
revenues in effect on January 1, 2004; and 
(ii) The amount of property tax revenues actually received 
by the city, city and county, or county in the 2004-05 fiscal year. 
(3) On or before August 1,2005, the Director of Finance 
in consultation with the Board of Equalization shall, based on the 
distributions from the Board of Equalization to local agencies for 
the 2004-05 fiscal year, recalculate each amount estimated under 
paragraph (1) of subdivision (c) of Section 97.68 in effect on June 
30,2005, and shall notify each county auditor of the recalculated 
amount. 
(A) If the amount recalculated under this paragraph for a 
city, city and county, or county is greater than the amount 
allocated to that local agency in the 2004-05 fiscal year under 
paragraph (2) of subdivision (c) of Section 97.68 in effect on June 
30,2005, the county auditor shall, in the 2005-06 fiscal year, 
transfer to the affected local agency an amount of ad valorem 
property tax equal to this difference from the county's Educational 
Revenue Augmentation Fund. The provisions of subdivision (c) 
shall be applicable in the event that the county's Educational 
Revenue Augmentation Fund is not sufficient in amount to effect 
the required transfer. 
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(B) If the amount recalculated under this paragraph for a 
cityf city and county, or county is less than the amount allocated 
to that local agency in the 2004-05 fiscal year under paragraph (2) 
of subdivision (c) of Section 97.68 in effect on June 30, 2005" the 
county auditor shall, in the 2005-06 fiscal year, reduce the total 
amount of ad valorem property tax equal to this difference to the 
county's School Assistance Fund for Education from the amount 
othenvise to be allocated in the 2005-06 fiscal year to the affected 
local agency. 
(b) Notwithstanding any other provision of this chapter, 
and in accordance with Section 16 of Article XI of the Constitution 
and other applicable provisions of law implementing the Local 
Government Praperty Tax Protection Act, for purposes of annual 
ad valorem praperty tax revenue allocations in the 2006-07 fiscal 
year, all of the following shall apply: 
(1) The total amount of ad valorem property taxes deemed 
allocated to each city, city and county, and county in the 2005-06 
fiscal year shall be increased by the sum of: 
(A) The amount of praperty tax revenues the city, city and 
county, or county would have received in accordance with the 
2005-06 fiscal year tax increment growth on the 2004-05 fiscal 
year Educational Revenue Augmentation Fund Adjustment Factor 
if the city, city and county, or county had received the 2004-05 
fiscal year Educational Revenue Augmentation Fund Adjustment 
Factor in the 2004-05 fiscal year; and 
(B) The 2004-05 fiscal year Educational Revenue 
Augmentation Fund Adjustment Factor for the city, city and 
county, or county. 
(2) For the purposes of this subdivision, the 2004-05 fiscal 
year Educational Revenue Augmentation Fund Adjustment Factor 
shall mean the product of the following amounts: 
(A) One-half; and 
(B) The difference between the following amounts: 
(;) The amount of property tax revenues the city, city and 
county, or county would have received in the 2004-05 fiscal year 
based on the property tax allocations in effect on January 1, 2004 
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and otherwise applicable statutes, mcluding but not limited to 
Section 96.l governing year-to-year adjustments in property tax 
revenues in effect on January 1, 2004; and 
(ii) The amount of property tax revenues actually received 
by the city, city and county, or county in the 2004-05 fiscal year. 
(c) Notwithstanding any other provision of law, the total 
amount of ad valorem property tax revenue othenvise required to 
be allocated to a county's Educational Revenue Augmentation 
Fund shall first be reduced by the amount required to make the 
allocations specified in subdivisions (a) and (b). 
(1) In the event that the county's Educational Revenue 
Augmentation Fund is not sufficient in amount to effect the 
required reduction, the amount of the insufficiency shall then be 
reduced from the allocated local proceeds of taxes available in the 
county for allocation to school districts and community college 
districts proportionately by enrollment. 
(2) In the event that both the county's Educational 
Revenue Augmentation Fund and the allocated local proceeds of 
taxes available in the county for allocation to school districts and 
community college districts are not sufficient in amount to effect 
the required reduction, the amount of the insufficiency shall then 
be allocated from the county's School Assistance Fund for 
Education established pursuant to Section 36 of Article XIII of the 
Constitution and Chapter 6.3 (commencing with Section 30020) to 
Division 3 of Title 3 of Government Code. 
(d) Each city, city and county, and county, within a three-
year period commencing on January 1, 2005, shall have the 
opportunity to submit a one-time petition to the county auditor to 
implement a recalculation and adjustment to the percentage of 
property tax revenues allocated to such city, city and county, or 
county pursuant to subdivisions (a) and (b) based on increased 
sales tax revenues that, but for the Local Government Property 
Tax Protection Act, would have been allocated to the city, city and 
county, 'or county by reason of one or more approved development 
projects for which development applications were accepted as 
complete on or before January 1, 2005. Upon receipt of such a 
petition, the county auditor, upon consultation with the State 
Board of Equalization as appropriate, shall determine the 
appropriate recalculation adjustment. 
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(3) For the fiscal year 2007-08 and each fiscal year 
thereafter, ad valorem property tax revenue allocations made 
pursuant to Section 96.1 shall fully incorporateJhe allocation 
adjustments required by this section. 
(e) Nothing in this section shall do any of the following: 
(1) Reduce any allocations of excess, additional, or 
remaining funds that would otherwise have been allocated to cities, 
counties, cities and counties, or special districts pursuant to clause 
(i) of subparagraph (B) of paragraph (4) of subdivision (d) of 
Section 97.2 and clause (i) of subparagraph (B) of paragraph (4) of 
subdivision (d) of Section 97.3, had this section not been enacted. 
The allocation made pursuant to subdivisions (a), (b), and (c) shall 
be adjusted to comply with this paragraph. 
(2) Require an increased ad valorem property tax revenue 
allocation to a community redevelopment agency. Nor shall 
anything in this section result in a community redevelopment 
agency being allocated, for project areas existing as of the effective 
date of this section, an amount of tax increment revenue in excess 
of the amount that otherwise would have been allocated absent the 
enactment of this section. 
(3) Alter the manner in which ad valorem property tax 
revenue growth from fiscal year to fiscal year is determined in a 
county. 
(4) Interfere with or otherwise impair the realignment of 
funds and financial responsibility for programs and services that is 
required pursuant to Sections 11000 through 11006, inclusive, of 
the Revenue and Taxation Code for funding the programs specified 
by Sections 17600 through 17600.20, inclusive, of the Welfare and 
Institutions Code. 
(5) Result in the allocation or distribution to any city, city 
and county, or county of property tax revenues that are collected 
outside the boundaries of the city, city and county, or county. 
(j) Existing sales and use tax exchange and revenue 
sharing agreements, entered into prior to the operative date of this 
section, between local governments or between local governments 
and non local governments shall be deemed to be modified to 
account for the reduction in sales and use tax revenues resulting 
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from this section, with those reduced revenues to be replaced with 
property tax revenues as otherwise provided by law. 
SECTION 14. Addition of Section 6051.7 to Revenue and Taxation Code. 
Section 6051.7 is added to the Revenue and Taxation Code to read in its entirety as 
follows: 
6051.7 (a) In addition to the taxes imposed by Section 
6051 and any other provision of this part, for the privilege of 
selling tangible personal property at retail a tax is hereby imposed 
upon all retailers at the rate of one-half ofl percent of the gross 
receipts of any retailer from the sale of all tangible personal 
property sold at retail in this state. 
(b) All revenues, net of refunds, received pursuant to this 
section shall be collected by the State Board of Equalization and, 
upon collection, shall be transmitted to the School Assistance Fund 
for Education for the county where the taxable activity occurred, 
which School Assistance Fund for Education for each county has 
been established pursuant to Section 36 of Article XIII of the 
Constitution and Chapter 6.3 (commencing with Section 30020) to 
Division 3 of Title 3 of Government Code. 
(c) Revenues received pursuant to this section accruing to 
the School Assistance Fund for Education for each county shall not 
be considered to be "State General Fund proceeds of taxes 
appropriated pursuant to Article XlIIB" within the meaning of 
either Section 8 of Article XVI of the California Constitution or 
Section 41202 of the Education Code. 
(d) This section shall become operative on the first day of 
the first calendar quarter commencing more than 90 days 
following a notification to the board by the Director of Finance 
pursuant to subdivision (b) of Section 99006 of the Government 
Code. 
SECTION 15. Addition of Section 6051.8 to Revenue and Taxation Code. 
Section 6051.8 is added to the Revenue and Taxation Code to read in its entirety as 
follows: 
02/10/04 (vl) 
6051.8. There are exempted from the taxes imposed by 
Section 6051.7 the gross receipts derived from the sale of tangible 
personal property, other than fuel or petroleum products, to 
operators of aircraft to be used or consumed principally outside the 
county in which the sale is made and directly and exclusively in 
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the use of the aircraft as common carriers of persons or property 
under the authority of the laws of this state, the United States, or 
any foreign government. 
SECTION 16. Addition of Section 6201.7 to Revenue and Taxation Code. 
Section 6201.7 is added to the Revenue and Taxation Code to read in its entirety as 
follows: 
6201.7. (a) In addition to the taxes imposed by Section 
6201 and any other provision of this part, an excise tax is hereby 
imposed on the storage, use, or other consumption in this state of 
tangible personal property purchased from any retailer at the rate 
of one-half of 1 percent of the sales price of the property. 
(b) All revenues, net of refunds, received pursuant to this 
section shall be collected by the State Board of Equalization and, 
upon collection, shall be transmitted to the School Assistance Fund 
for Education for the county where the taxable activity occurred, 
which School Assistance Fund for Education for each county has 
been established pursuant to Section 36 of Article XIII of the 
Constitution and Chapter 6.3 (commencing with Section 30020) to 
Division 3 of Title 3 of Government Code. 
(c) Revenues received pursuant to this section accruing to 
the School Assistance Fund for Education for each county shall not 
be considered to be "State General Fund proceeds of taxes 
appropriated pursuant to Article XIIIB" within the meaning of 
either Section 8 of Article XVI of the California Constitution or 
Section 41202 of the Education Code. 
(d) This section shall become operative on the first day of 
the first calendar quarter commencing more than 90 days 
following a notification to the board by the Director of Finance 
pursuant to subdivision (b) of Section 99006 of the Government 
Code. 
SECTION 17. Addition of Section 6201.8 to Revenue and Taxation Code. 
Section 6201.8 is added to the Revenue and Taxation Code to read in its entirety as 
follows: 
02/10/04 (vl) 
6201.8. There are exempted from the taxes imposed by 
Section 6201.7 the storage, use, or other consumption in this state 
of tangible personal property, other than fuel or petroleum 
products, by operators of aircraft to be used or consumed 
principally outside the county in which the sale is made and 
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directly and exclusively in the use of the aircraft as common 
carriers of persons or property under the authority of the laws of 
this state, the United States, or any foreign government. 
SECTION 18. Addition of Section 7101.4 to Revenue and Taxation Code. 
Section 7101.4 is added to the Revenue and Taxation Code to read in its entirety as 
follows: 
71 01.4. Notwithstanding Section 71 01, all revenues, less 
refunds, derived from the taxes imposed to Sections 6051.7 and 
6201.7 shall be collected by the State Board of Equalization and, 
upon collection, shall be transmitted to the School Assistance Fund 
for Education for the county where the taxable activity occurred, 
which School Assistance Fund for Education for each county has 
been established pursuant to Section 36 of Article XIII of the 
Constitution and Chapter 6.3 (commencing with Section 30020) to 
Division 3 of Title 3 of Government Code. 
SECTION 19: Amendment of Section 7202 of Revenue and Taxation 
Code. Section 7202 of the Revenue and Taxation Code is amended to read in its 
entirety as follows: 
02/10/04 (vI) 
7202. The sales tax portion of any sales and use tax 
ordinance adopted under this part shall be imposed for the 
privilege of selling tangible personal property at retail, and 
shall include provisions in substance as follows: 
(a) A provision imposing a tax for the privilege of 
selling tangible personal property at retail upon every 
retailer in the county at the rate of 1 1/4 percent, and on and 
after the end of the revenue exchange period at the rate of three-
quarters ofl percent, of the gross receipts of the retailer from 
the sale of all tangible personal property sold by that person 
at retail in the county. 
(b) Provisions identical to those contained in Part 1 
(commencing with Section 6001), insofar as they relate to 
sales taxes, except that the name of the county as the taxing 
agency shall be substituted for that of the state and that an 
additional seller's permit shall not be required if one has 
been or is issued to the seller under Section 6067. 
(c) A provision that all amendments subsequent to 
the effective date of the enactment of Part 1 (commencing 
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with Section 6001) relating to sales tax and not inconsistent 
with this part, shall automatically become a part of the sales 
tax ordinance of the county. 
(d) A provision that the county shaH contract prior to 
the effective date of the county sales and use tax ordinances 
with the State Board of Equalization to perform all functions 
incident to the administration or operation of the sales and 
use tax ordinance of the county. Any such contract shall 
contain a provision that the county agrees to comply with 
the provisions of Article 11 (commencing with Section 
29530) of Chapter 2 of Division 3 of Title 3 of the 
Government Code. . 
(e) A provision that the ordinance may be made 
inoperative not less than 60 days, but not earlier than the 
first day of the calendar quarter, following the county's lack 
of compliance with Article 11 (commencing with Section 
29530) of Chapter 2 of Division 3 of Title 3 of the 
Government Code or following an increase by any city 
within the county of the rate of its sales or use tax above the 
rate in effect at the time the county ordinance was enacted. 
(f) A provision that the amount subject to tax shaH 
not include the amount of any sales tax or use tax imposed 
by the State of California upon a retailer or consumer. 
(g) A provision that there is exempted from the sales 
tax 80 percent, and on and after July 1, 2004, until the rate 
modifications in subdivision (a) of Section 7203.1 cease to 
apply, 67 percent, of the gross receipts from the sale of 
tangible personal property, other than fuel or petroleum 
products, to operators of aircraft to be used or consumed 
principally outside the county in which the sale is made and 
directly and exclusively in the use of the aircraft as common 
carriers of persons or property under the authority of the 
laws of this state, the United States, or any foreign 
government. 
(h) A provision that any person subject to a sales and 
use tax under the county ordinance shall be entitled to credit 
against the payment of taxes due under that ordinance the 
amount of sales and use tax due to any city in the county; 
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provided that the city sales and use tax is levied under an 
ordinance including provisions in substance as follows: 
(1) A provision imposing a tax for the privilege of 
selling tangible personal property at retail upon every 
retailer in the city on and after the end of the revenue exchange 
period at the rate of one-half ofl percent or less of the gross 
receipts of the retailer from the sale of all tangible personal 
property sold by that person at retail in the city and a use tax 
on and after the revenue exchange period of one-half of1 percent 
or less of purchase price upon the storage, use or other 
consumption of tangible personal property purchased from 
a retailer for storage, use or consumption in the city. 
(2) Provisions identical to those contained in Part 1 
(commencing with Section 6001), insofar as they relate to 
sales and use taxes, except that the name of the city as the 
taxing agency shall be substituted for that of the state (but 
the name of the city shall not be substituted for the word 
"state" in the phrase "retailer engaged in business in this 
state" in Section 6203 nor in the definition of that phrase in 
Section 6203) and that an additional seller's permit shall not 
be required if one has been or is issued to the seller under 
Section 6067. 
(3) A provision that all amendments subsequent to 
the effective date of the enactment of Part 1 (commencing 
with Section 6001) relating to sales and use tax and not 
inconsistent with this part, shall automatically become a part 
of the sales and use tax ordinance of the city. 
(4) A provision that the city shall contract prior to the 
effective date of the city sales and use tax ordinance with the 
State Board of Equalization to perform all functions incident 
to the administration or operation of the sales and use tax 
ordinance of the city which shall continue in effect so long as 
the county within which the city is located has an operative 
sales and use tax ordinance enacted pursuant to this part. 
(5) A provision that the storage, use or other 
consumption of tangible personal property, the gross 
receipts from the sale of which has been subject to sales tax 
under a sales and use tax ordinance enacted in accordance 
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with this part by any city and county, county, or city in this 
state, shall be exempt from the tax due under this ordinance. 
(6) A provision that the amount subject to tax shall 
not include the amount of any sales tax or use tax imposed 
by the State of California upon a retailer or consumer. 
(7) A provision that there are exempted from the 
computation of the amount of the sales tax the gross receipts 
from the sale of tangible personal property to operators of 
aircraft to be used or consumed principally outside the city 
in which the sale is made and directly and exclusively in the 
use of the aircraft as common carriers of persons or propertY 
under the authority of the laws of this state, the United 
States, or any foreign government. 
(8) A provision that, in addition to the exemptions 
provided in Sections 6366 and 6366.1, the storage, use, or 
other consumption of tangible personal property purchased 
by operators of aircraft and used or consumed by the 
operators directly and exclusively in the use of the aircraft as 
common carriers of persons or property for hire or 
compensation under a certificate of public convenience and 
necessity issued pursuant to the laws of this state, the United 
States, or any foreign government is exempt from the use 
tax. 
(i) For purposes of this section, "revenue exchange period" 
means the period on and after July 1,2004, and before the first day 
of the first calendar quarter commencing more than 90 days 
following a notification to the board by the Director of Finance 
pursuant to subdivision (b) of Section 99006 of the Government 
Code. 
SECTION 20. Amendment of Section 7203 of Revenue and Taxation 
Code. Section 7203 of the Revenue and Taxation Code is amended to read in its 
entirety as follows: 
02/10/04 (vl) 
7203. (a) The use tax portion of any sales and use tax 
ordinance adopted under this part shall impose a 
complementary tax upon the storage, use or other 
consumption in the county of tangible personal property 
purchased from any retailer for storage, use or other 
consumption in the county. 
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(b) That tax shall be at the rate of 11/4 percent, and on 
and after the end of the revenue exchange period at the rate of 
three-quarters ofl percent, of the sales price of the property 
whose storage, use or other consumption is subject to the tax 
and shall include: 
(a 1) Provisions identical to the provisions contained 
in Part 1 (commencing with Section 6001), other than Section 
6201 insofar as those provisions relate to the use tax, except 
that the name of the county as the taxing agency enacting the 
ordinance shall be substituted for that of the state (but the 
name of the county shall not be substituted for the word 
"state" in the phrase "retailer engaged in business in this 
state" in Section 6203 nor in the definition of that phrase in 
Section 6203). 
(b 2) A provision that all amendments subsequent to 
the date of such ordinance to the provisions of the Revenue 
and Taxation Code relating to the use tax and not 
inconsistent with this part shall automatically become a part 
of the ordinance. 
(c 3) A provision that the storage, use or other 
consumption of tangible personal property, the gross 
receipts from the sale of which has been subject to sales tax 
under a sales and use tax ordinance enacted in accordance 
with this part by any city and county, county, or city in this 
state, shall be exempt from the tax due under this ordinance. 
(44) A provision that the amount subject to tax shall 
not include the amount of any sales tax or use tax imposed 
by the State of California upon a retailer or consumer. 
(e 5) A provision that, in addition to the exemptions 
provided in Sections 6366 and 6366.1, the storage, use, or 
other consumption of tangible personal property, other than 
fuel or petroleum products, purchased by operators of 
aircraft and used or consumed by the operators directly and 
exclusively in the use of the aircraft as common carriers of 
persons or property for hire or compensation under a 
certificate of public convenience and necessity issued 
pursuant to the laws of this state, the United States or any 
foreign government is exempt from 80 percent of the use tax, 
and on and after July 1, 2004, until the rate modifications in 
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subdivision (a) of Section 7203.1 cease to apply, exempt from 
67 percent of the use tax. 
(c) For purposes of this section, "revenue exchange period ll 
means the period on and after July 1, 2004, and before the first day 
of the first calendar quarter commencing more than 90 days 
following a notification to the board by the Director of Finance 
pursuant to subdivision (b) of Section 99006 of the Government 
Code. 
SECfION21. Amendment of Section 7203.1 of Revenue and Taxation 
Code. Section 7203.1 of the Revenue and Taxation Code is amended to read in its 
entirety as folIows: 
02/10/04 (vl) 
7203.1. (a) Notwithstanding any other provision of 
law, during the revenue exchange period enly, the authority 
of a county or a city under this part to impose a tax rate as 
specified in an ordinance adopted pursuant to Sections 7202 
and 7203 is suspended, and the tax rate to be applied instead 
during that period under any ordinance as so adopted is the 
applicable of the following: 
(I) In the case of a county, three-quarters of 1 percent. 
(2) In the case of a city, one-half of 1 percent. 
(b) Notwithstanding any other provision of law I on and 
after the end of the revenue exchange period, the authority of a 
county or a city under this part to impose a tax rate as specified in 
an ordinance adopted pursuant to Sections 7202 and 7203 shall be 
limited to the following: 
(1) In the case ofa county, a tax rate not to exceed three-
quarters ofl percent. 
(2) In the case of a city, a tax rate not to exceed one-half of 
1 percent. 
(b c) For purposes of this section, "revenue exchange 
period" means the period on and after July 1,2004, and 
before the first day of the first calendar quarter commencing 
more than 90 days following a notification to the board by 
the Director of Finance pursuant to subdivision (b) of Section 
99006 of the Government Code. 
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(e d) Subdivisions (a) and (b) is-a are self-executing 
provisions that operates without regard to any decision or 
act on the part of any local government. A change in a local 
general tax rate resulting from either the rate limitations 
applied by subdivisions (a) or the end of the revenue 
exchange period and (b) is not subject to voter approval 
under either statute or Article XIII C of the California 
Constitution. 
(e) Existing sales and use tax exchange and revenue 
sharing agreements, entered into prior to the operative date of this 
section, between local governm.ents or between local governments 
and non local governments shall be deemed to be modified to 
account for the reduction in sales and use tax revenues resulting 
from this section, with those reduced revenues to be replaced with 
property tax revenues as otherwise provided by law. 
SECTION 22. Amendment of Section 29530 of Government Code, 
addition of Chapter 6.3 (commencing with Section 30020) to Division 3 of Title 3 of 
Government Code, repeal and addition of Section 97.68 of Revenue and Taxation 
Code, addition of Sections 6051.7,6051.9, 6051.95,6201.7, 6201.9, 6201.95, and 7101.4 to 
Revenue and Taxation Code, and amendment of Sections 7202, 7203, and 7203.1 of 
Revenue and Taxation Code in event Assembly Bill 9, enacted as Chapter 2 of the 
2003-04 Fifth Extraordinary Session, becomes operative. In accordance with 
Assembly Bill 9, enacted as Chapter 2 of the 2003-04 Fifth Extraordinary Session, and 
filed with the Secretary of State on December 12, 2003, certain additions and 
amendments to portions of the Government Code and the Revenue and Taxation Code 
are to become operative upon the occurrence of the following: (i) submittal to and 
approval by the voters of Assembly Constitutional Amendment 5 of the 2003-04 Fifth 
Extraordinary Session at the March 2, 2004 statewide primary election, and (ii) adoption 
by the voters of the Economic Recovery Bond Act at the March 2, 2004 statewide 
primary election. Some of the provisions of Assembly Bill 9, if operative, would be 
inconsistent with some of the provisions of the Local Government Property Tax 
Protection Act set forth above. The voters expressly declare their intent that in the event 
that Sections 1 to 4.20, inclusive, of Assembly Bill 9 become operative, and only in such 
event, the following constitutional and statutory modifications be adopted in lieu of the 
modifications otherwise set forth above. 
A. Amendment of Section 29530 of Government Code. In lieu of the 
provisions of Section 10 hereof set forth above, Section 29530 of the Government Code is 
amended to read in its entirety as follows: 
02/10/04 (v1) 
29530. (a) If the board of supervisors so agrees by 
contract with the State Board of Equalization, the board of 
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supervisors shall establish a local transportation fund in the 
county treasury and shall deposit in the fund all revenues 
transmitted to the county by the State Board of Equalization 
under Section 7204 of the Revenue and Taxation Code, 
which are derived from that portion of the taxes imposed by 
the county at a rate in excess of 1 percent, and on and after 
July 1, 2004, until the rate modifications in subdivision (a) of 
Section 7203.1 of the Revenue and Taxation Code cease to 
apply I at a rate in excess of three quarters one-half of 1 
percent, pursuant to Part 1.5 (commencing with Section 
7200) of Division 2 of that code, less an allocation of the cost 
of the services of the State Board of Equalization in 
administering the sales and use tax ordinance related to the 
rate in excess of 1 percent, and on and after July 1, 2004, until 
the rate modifications in subdivision (a) of Section 7203.1 of 
the Revenue and Taxation Code cease to apply, to the rate in 
excess of three quarters one-half of 1 percent, and of the 
Director of Transportation and the Controller in 
administering the responsibilities assigned to him or her in 
Chapter 4 (commencing with Section 99200) of Part 11 of 
Division 10 of the Public Utilities Code. 
(b) Any interest or other income earned by 
investment or otherwise of the local transportation fund 
shall accrue to and be a part of the fund. 
B. Addition of Chapter 6.3 (commencing with Section 30020) to Division 3 of 
Title 3 of Government Code. In lieu of the provisions of Section 11 hereof set forth 
above, Chapter 6.3 (commencing with Section 30020) is added to Division 3 of Title 3 of 
the Government Code, to read in its entirety as follows: 
02/10/04 (vl) 
Chapter 6.3 School Assistance Fund for Education (SAFE) 
30020. In accordnnce with Section 36 of Article XIII of the 
California Constitution, a School Assistance Fund for Education is 
hereby created in each county. 
30021. The county auditor shall allocate moneys in the 
county's School Assistance Fund for Education according to this 
chapter. 
30022. Moneys in the county's School Assistance Fundfor 
Education may only be allocated and appropriated for the purposes 
speafied in this chapter. 
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30023. The county auditor shall calculate and allocate 
moneys for the county's School Assistance Fund for Education and 
the Educational Revenue Augmentation Fund, and shall determine 
the order in which these calculations and allocations are made. 
Any excess moneys remaining after these calculations and 
allocations will be returned to each city, city and county, county, 
and special district in proportion to their contribution to the said 
funds. The intent of requiring each county auditor to determine 
the order in which these calculations and allocations are made is to 
ensure that all cities, city and counties, counties, and special 
districts that were previously receiving funds pursuant to Section 
97.2, subdivision (d)(4)(B)(i) of the Revenue and Taxation Code 
and Section 97.3, subdivision (d)(4)(B)(i) of the Revenue and 
Taxation Code are not adversely impacted by the establishment of 
the county's School Assistance Fund for Education. This section 
shall also apply to any city, city and county, county, or special 
district that, after the effective date of this section, becomes eligible 
to receive funds pursuant to Section 97.2, subdivision (d)(4)(B)(i) 
of the Revenue and Taxation Code and Section 97.3, subdivision 
(d)(4)(B)(i) of the Revenue and Taxation Code. 
30024. Each county's School Assistance Fund for 
Education shall consist of the following moneys: 
(a) (1) All revenues that are derived from or attributable 
to the fund established by the Vehicle License Fee Law, or its 
successor, replacement or backfill fund or account, howsoever 
designated, other than fees on trailer coaches and mobilehomes, 
over and above the costs of collection and any refunds authorized 
by law, shall be transferred and allocated by the Controller to each 
county's School Assistance Fund for Education on the basis of 
population of such county in relation to the population of the State. 
(2) Excluded from this subdivision shall be the portion of 
those revenues derived from or attributable to any of the following: 
(A) The fund established by the Vehicle License Fee Law, 
or its successor, replacement or backfill fund or account, howsoever 
designated, that are transferred to the Local Revenue Fund 
pursuant to Sections 11000 through 11006, inclusive, of the 
Revenue and Taxation Code, and that are allocated to and 
restricted for funding the programs specified by Sections 17600 
through 17600.20, inclusive, of the Welfare and Institutions Code. 
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(B) An amount sufficient to cover all allocations and 
interceptions of ftmds associated 'with all pledges, liens, 
encumbrances, and priorities as set forth in Section 25360.6 of the 
Government Code, which shall be transferred so as to pay such 
allocations and interceptions, until paid in full. 
(C) An amount sufficient to cover all allocations and 
interceptions of funds associated with all pledges, liens, 
encumbrances, and priorities as set forth in Section 5450, Section 
25360.6 and following, and Section 53584 and following of the 
Government Code, which shall be transferred so as to pay such 
allocations and interceptions, provided that any such allocation 
and interception was entered into prior to July 30, 2004. In 
enacting this clause, the People declare that this clause shall not be 
construed to obligated the State to make any payment to a city, city 
and county, or county from the Vehicle License Fee Account in the 
Transportation Tax Fund in any amount or pursuant to any 
allocation formula, or to make any other payment to a city, city 
and county, or county, including but not limited to any payment 
in satisfaction of any debt or liability incurred or so guaranteed if 
the State had not so bound itself prior to the enactment of this 
clause. 
(3) The amount of revenues derived from or attributable to 
the fund established by the Vehicle License Fee Law, or its 
successor, replacement or backfill fund or account, howsoever 
designated, that are allocated pursuant to paragraph (1) shall be 
adjusted as necessary in accordance with the provisions of 
subdivision (b )(2) of Section 11 005 of the Revenue and Taxation 
Code. 
(4) This subdivision shall apply only to those revenues 
derived from or attributable to the fund established by the Vehicle 
License Fee Law, or its successor, replacement or backfill fund or 
account, howsoever designated, for taxes collected on and after July 
1,2005. 
(b) All revenues, less refunds if any, derived from the taxes 
imposed pursuant to Sections 6051.7,6051.9,6201.7, and 6201.9 
of the Revenue and Taxation Code. 
30025. Notwithstanding any other provision of law, the 
provisions of this chapter shall govern the timing and manner of 
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distribution of revenues from each county's School Assistance 
Fund for Education. 
(a) Prior to the beginning of the 2005-06 fiscal year, and 
each fiscal year thereafter, each county auditor shall estimate the 
amount of additional property tax revenues to be allocated to the 
county and to each city within the county pursuant to the 
provisions of Section 16 of Article XI of the California 
Constitution and of Section 97.68 of the Revenue and Taxation 
Code, which additional property tax revenues correspond to the 
transfer and allocation of vehicle license fee revenues that are 
required by the Local Government Property Tax Protection Act. 
(b) Upon determining the estimates of additional property 
tax revenues pursuant to subdivision (a), each county auditor shall 
advance and allocate from the county's School Assistance Fund for 
Education to the county and to each city within the county ninety 
percent of such estimates for each semi-annual property tax cycle, 
paid in six equal monthly installments. 
(c) In the event that the amount of revenues that are 
available in the county's School Assistance Fund for Education is 
less than the amounts estimated to be advanced and allocated 
pursuant to subdivision (a), then the amounts to be advanced and 
allocated to the county and each city shall be reduced 
proportionately. 
(d) At such time as property tax revenues are received and 
available to be allocated by the county auditor to cities, city and 
counties, and counties pursuant to Section 16 of Article XI of the 
California Constitution, the amount of property tax revenues equal 
to the amounts previously advanced and allocated to the county 
and each city from the county's School Assistance Fund for 
Education in accordance with subdivision (b) shall be transferred 
by the county auditor to such fund as repayment of the advance. 
All revenues remaining after repayment shall be promptly 
allocated by the county auditor to each city, city and county, and 
county as appropriate and in accordance with otherwise applicable 
requirements of law, including but not limited to Section 97.68 of 
'he Revenue and Taxation Code. 
(e) In the event that the amount advanced and allocated to 
city and counties, and counties in accordance with 
'<:;lon (b) exceeds the property tax revenues that are available 
~ated to cities, city and counties, and counties pursuant to 
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Section 16 of Article Xl of the California Constitution for any 
semi-annual property tax cycle, then the county auditor shall 
deduct the deficit amount as promptly as feasible from the amount 
advanced and allocated to the county and each city in the next 
semi-annual property tax cycle. 
30026. (a) (1) On August 20 of the 2005-06 fiscal year, 
and on the 20th day of each sixth month thereafter, the county 
auditor shall allocate moneys from the county's School Assistance 
Fund for Education to school districts and county offices of 
education on a per-student basis as set forth in this section. Any 
funds remaining after allocation on a per-student basis as set forth 
in this subdivision shall be allocated among the cities, city and 
counties, counties, and special districts in proportion to their 
contribution to the county's School Assiptance Fund for 
Education. 
(2) The county auditor shall, based on information 
provided by the county superintendent of schools pursuant to this 
paragraph, allocate that proportion of the revenue in the county's 
School Assistance Fund for Education to be allocated to school 
districts and county offices of education only to those school 
districts and county offices of education within the county that are 
not excess tax school entities, as defined in subdivision (n) of 
Section 95 of the Revenue and Taxation Code. The county 
superintendent of schools shall determine the amount to be 
allocated to each school district on a per-student basis. In no event 
shall any additional money be allocated from the county's School 
Assistance Fund for Education to a school district or county office 
of education upon that district or county office of education 
becoming an excess tax school entity. If, after determining the 
amount to be allocated to each school district and county office of 
education, the county superintendent of schools determines there 
are still additional funds to be allocated, the county superintendent 
of schools shall determine the remainder to be allocated on a per-
student basis until all funds that would not result in a school 
district or county office of education becoming an excess tax school 
entity are allocated. The county superintendent of schools may 
determine the amounts to be allocated between each school district 
and county office of education to ensure that all funds that would 
not result in a school district or county office of education 
becoming an excess tax school entity are allocated. 
(3) The county auditor shalt based on information 
provided by the Chancellor of the California Community Colleges 
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pursuant to this paragraph, allocate that proportion of the revenue 
in the county's School Assistance Fund for Education to be 
allocated to community college districts only to Jhose community 
college districts within the county that are not excess tax school 
entities, as defined in subdivision (n) of Section 95 of the Revenue 
and Taxation Code. The chancellor shall determine the amount to 
be allocated to each community college district on a per-student 
basis as defined by law. In no event shall any additional money be 
allocated from the county's School Assistance Fund for Education 
to a community college district upon that district becoming an 
excess tax school entity. 
(4) (A) If, after making the allocation required pursuant to 
paragraph (2), the county auditor determines that there are still 
additional funds to be allocated, the auditor shall allocate those 
excess funds pursuant to paragraph (3). If, after making the 
allocation pursuant to paragraph (3), the auditor determines that 
there are still additional funds to be allocated, the auditor shall 
allocate those excess funds pursuant to paragraph (2). If, after 
determining the amount to be allocated to each community college 
district, the Chancellor of the California Community Colleges 
determines that there are still additional funds to be allocated, the 
Chancellor of the California Community Colleges shall determine 
the remainder to be allocated to each community college district on 
a per-student basis until all funds that would not result in a 
community college district becoming an excess tax school entity 
are allocated. 
(B) If, after making the allocations pursuant to paragraphs 
(2) and (3) and subparagraph (A), the auditor determines that 
there are still additional funds to be allocated, the auditor shall 
allocate those excess funds to the county superintendent of schools. 
Funds allocated pursuant to this paragraph shall be counted as 
property tax revenues for special education programs in 
augmentation of the amount calculated pursuant to Section 2572 
of the Education Code, to the extent that those property tax 
revenues offset state aid for county offices of education and school 
districts within the county pursuant to subdivision (c) of Section 
56836.08 of the Education Code, except that funding computed 
pursuant to Article 3 (commencing with Section 56836.16) of the 
Education Code is provided by state aid and is not offset by 
property tax revenues. 
(b) Notwithstanding any other provision of law, the 
following provisions shall apply in the 2005-06 fiscal year to those 
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school districts and county offices of education within the county 
that are excess tax school entities, as defined in subdivision (n) of 
Section 95 of the Revenue and Taxation Code: 
(1) Such school districts and county offices of education 
shall be entitled to funds allocated pursuant to this section 
equivalent in amount to the loss, if any, of revenues resulting from 
the property tax exchanges required by the Local Government 
Property Tax Protection Act. 
(2) To the extent that the total amount of funds allocated 
pursuant to subparagraph (A) exceed, on a per-student basis, the 
funds allocated to those school districts and county offices of 
education within the county that are not excess tax school entities, 
as defined in subdivision (n) of Section 95 of the Revenue and 
Taxation Code, then such the total of the excess allocated amount 
shall be reduced by ten percent Jor each subsequent fiscal year for a 
period of ten fiscal years, so that no excess amount is allocated after 
the tenth subsequent fiscal year. 
(c) For purposes of Sections 2558, 42238, 84750, and 
87451 of the Education Code and subdivision (n) of Section 95 of 
the Revenue and Taxation Code, the moneys distributed to school 
districts, county offices of education, and community college 
districts from each county's School Assistance Fund for Education 
shall be deemed to constitute property taxes. 
30027. Neither the legislature nor the Governor shall 
reduce the moneys to be allocated to each county's School 
Assistance Fund for Education as identified in Section 30024 
without first continuously appropriating an equal amount of 
replacement revenues. 
C. Repeal of Section 97.68 of Revenue and Taxation Code. In lieu of the 
provisions of Section 12 hereof set forth above, the provisiOns of Section 97.68 of the 
Revenue and Taxation Code in effect on the effective date of the Local Government 
Property Tax Protection Act shall no longer be operative after June 30,2005, shall be 
deemed repealed as of such date, and shall be replaced with the provisions set forth in 
subdivision D below. 
02/10/04 (vl) 
97.68. Notwithstanding any other provision of law, in. 
allocating ad valorem property tax revenue allocations for 
each fiscal year during the fiscal adjustment period, all of the 
follm'ling apply: 
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(a) (1) The total amount of ad valorem property tax 
revenue otherwise required to be allocated to a county's 
Educational Revenue Augmentation Fund shall be reduced 
by the county'Nide adjustment amount. 
(2) The county'wide adjustment amount shall be 
deposited in a Sales and Use Tax Compensation Fund that 
shall be established in the treasury of each county. 
(b) For purposes of this section, the following 
definitions apply: 
(1) "Fiscal adjustment period" means the period 
beginning 1Nith the 2004 05 fiscal year and continuing 
through the fiscal year in ',,"hich the Director of Finance 
notifies the State Board of Equalization pursuant to 
subdivision (b) of Section 99006 of the Government Code. 
(2) "Countywide adjustment amount" means the 
combined total revenue loss of the county and each city in 
the county that is annually estimated by the Director of 
Finance, based on the taxable sales in that county in the prior 
fiscal year as determined by the State Board of Equalization 
and reported to the director on or before August 15 of each 
fiscal year during the fiscal adjustment period, to result for 
each of those fiscal years from the 0.25 percent reduction in 
local sales and use rate tax authority applied by Section 
7203.1. 
(c) For each fiscal year during the fiscal adjustment 
period, moneys in the Sales and Use Tax Compensation 
Fund shall be allocated among the county and the cities in 
the county, and those allocations shall be subsequently 
adjusted, as follm .. rs: 
(1) The Director of Finance shall, on or before 
September 1 of each fiscal year during the fiscal adjustment 
period, notify each county auditor of that portion of the 
countywide adjustment amount for that fiscal year that is 
attributable to the county and to each city within that 
county. 
(2) The county auditor shall allocate revenues in the 
Sales and Use Tax Compensation Fund among the county 
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and cities in the county in the amounts described in 
paragraph (1). The auditor shall allocate one half of the 
amount described in paragraph (1) in each January during 
the fiscal adjustment period and shall allocate the balance of 
that amount in each May during the fiscal adjustment 
period. 
(3) After the end of each fiscal year during the fiscal 
adjustment period, other than a fiscal year subject to 
subdivision (d), the Director of Finance shall, based on the 
actual taxable sales for the prior fiscal year, recalculate each 
amount estimated under paragraph (1) and notify the county 
auditor of the recalculated amount. 
(4) If the amount recalculated under paragraph (3) 
for the county or any city in the county is greater than the 
amount allocated to that local agency under paragraph (2), 
the county auditor shaU, in the fiscal year next following the 
fiscal year for >Nruch the allocation was made, transfer an 
amount of ad valorem property tax revenue equal to this 
difference from the Sales and Use Tax Compensation Fund 
to that local agency. 
(5) If the amount recalculated under paragraph (3) 
for the county or any city in the county is less than the 
amount allocated to that local agency under paragraph (2), 
the county auditor shalt in the fiscal year next folloli0.ng the 
fiscal year for which the allocation was made, reduce the 
total amount of ad valorem property tax revenue otherwise 
allocated to that city or county from the Sales and Use Tax 
Compensation Fund by an amount equal to this difference 
and instead allocate this difference to the county Educational 
Revenue Augmentation Fund. 
(6) If there is an insufficient amount of moneys in a 
county's Sales and Use Tax Compensation Fund to make the 
transfers required by paragraph (4), the county auditor shall 
transfer from the county Educational Revenue 
Augmentation Fund an amount sufficient to make the full 
amount of these transfers. 
(d) (1) If Section 7203.1 ceases to be operative during 
any calendar quarter that is not the calendar quarter in 
which the fiscal year begins, the excess amount, as defined in 
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paragraph (2), of the county and each city in the county shall 
be reallocated from each of those local agencies to the 
Educational Revenue Augmentation Fund .. 
(2) For purposes of this subdivision, "excess amount" 
means the product of both of the follo'wing: 
(A) The total amount of ad valorem property tax 
revenue allocated to that local agency pursuant to paragraph 
(2) of subdiyision (c). 
(B) That percentage of the fiscal year in which Section 
7203.1 is not operative. 
(e) For the 2005 06 fiscal year and each fiscal year 
thereafter, the amounts determined under subdivision (a) of 
Section 96.1, or any successor to that provision, may not 
reflect any portion of any property tax revenue allocation 
required by this section for a preceding fiscal year. 
(f) This section may not be construed to do any of the 
follovling: 
(1) Reduce any allocations of excess, additional, or 
remaining funds that would otherwise have been allocated 
to cities, counties, cities and counties, or special districts 
pursuant to clause (i) of subparagraph (B) of paragraph (4) 
of subdivision (d) of Section 97.2 and clause (i) of 
subparagraph (B) of paragraph (4) of subdivision (d) of 
Section 97.3, had this section not been enacted. The 
allocation made pursuant to subdivisions (a) and (c) shall be 
adjusted to comply lllith this paragraph. 
(2) Require an increased ad valorem property tax 
revenue allocation to a community redevelopment agency. 
(3) Alter the manner in which ad valorem property 
tax revenue gr(Yl'tTth from fiscal year to fiscal year is 
determined or allocated in a county. 
(g) Existing tax exchange or revenue sharing 
agreements, entered into prior to the operative date of this 
section, between local agencies or between local agencies 
and nonlocal agencies shall be deemed to be temporarily 
modified to account for the reduced sales and use tax 
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revenues, resulting from the temporary reduction in the 
local sales and use tax rate, with those reduced revenues to 
be replaced in kind by property tax revenue from a Sales and 
Use Tax Compensation Fund or an Educational Revenue 
i\ugmentation Fund, on a temporary basis, as provided by 
this section. 
D. Addition of Section 97.68 of Revenue and Taxation Code. In lieu of the 
provisions of Section 13 hereof adding Section 97.68 to the Revenue and Taxation Code 
as set forth above, operative on and after July I, 2005, Section 97.68 of the Revenue and 
Taxation Code is added to read in its entirety as follows: 
02/10/04 (vI) 
97.68 (a) Notwithstanding any other provision of this 
chapter, and in accordance with Section 16 of Article XI of the 
Constitution and other applicable provisions of law implementing 
the Local Government Property Tax Protection Act, for the 
purposes of annual ad valorem property tax revenue allocations in 
the 2005-06 fiscal year, all of the following shall apply: 
(1) The total amount of ad valorem property taxes deemed 
allocated to each city, city and county, and county in the 2004-05 
fiscal year shall equal the sum of 
(A) The actual amount of property tax revenues that was 
allocated to the city, city and county, or county in the 2004-05 
fiscal year; and 
(B) The amount of revenue that the city, city and county, 
or county would have received in the 2004-05 fiscal year pursuant 
to the Bradley-Burns Uniform Sales and Use Tax (Chapter 1 of 
Part 1.5 of Division 2) if the city, city and county, or county had 
imposed a sales and use tax at the rate of one-half of one percent as 
calculated by the Board of Equalization; and 
(C) The amount of vehicle license fee revenue that the city, . 
city and county, or county would have received in the 2004-05 
fiscal year, calculated on the basis of rate of two percent of the 
market value of the vehicle or depreciated value as determined by 
the Department of Motor Vehicles pursuant to the depreciation 
schedule in effect on January 1, 2004, excluding those revenues 
derived from vehicle license fees that are allocated for the programs 
and services that are required pursuant to Sections 11000 through 
11006, inclusive, of the Revenue and Taxation Code for funding 
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the programs specified by Sections 17600 through 17600.20, 
inclusive, of the Welfare and Institutions Code; and 
(D) The 2004-05 fiscal year Educational Revenue 
Augmentation Fund Adjustment Factor for the city, city and 
county, or county. 
(2) For the purposes of this subdivision, the 2004-05 fiscal 
year Educational Revenue Augmentation Fund Adjustment Factor 
shall mean the product of the following amounts: 
(A) One-half; and 
(B) The difference between the following amounts: 
(i) The amount of property tax revenues the city, city and 
county, or county would have received in the 2004-05 fiscal year 
based on the property tax allocations in effect on January I, 2004 
and otherwise applicable statutes, including but not limited to 
Section 96.1, governing year-to-year adjustments in property tax 
revenues in effect on January 1, 2004; and 
(ii) The amount of property tax revenues actually received 
by the city, city and county, or county in the 2004-05 fiscal year. 
(3) On or before August 1,2005, the Director of Finance 
in consultation with the Board of Equalization shall, based on the 
distributions from the Board of Equalization to local agencies for 
the 2004-05 fiscal year, recalculate each amount estimated under 
paragraph (1) of subdivision (c) of Section 97.68 in effect on June 
30, 2005, and shall notify each county auditor of the recalculated 
amount. 
(A) If the amount recalculated under this paragraph for a 
city, city and county, or county is greater than the amount 
allocated to that local agency in the 2004-05 fiscal year under 
paragraph (2) of subdivision (c) of Section 97.68 in effect on June 
30,2005, the county auditor shall, in the 2005-06 fiscal year, 
transfer to the affected local agency an amount of ad valorem 
property tax equal to this difference from the county's Educational 
Revenue Augmentation Fund. The provisions of subdivision (c) 
shall be applicable in the event that the county's Educational 
Revenue Augmentation Fund is not sufficient in amount to effect 
the required transfer. 
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(B) If the amount recalculated under this paragraph for a 
city, city and county, or county is less than the amount allocated 
to that local agency in the 2004-05 fiscal year under paragraph (2) 
of subdivision (c) of Section 97.68 in effect on June 30,2005" the 
county auditor shalt in the 2005-06 fiscal year, reduce the total 
amount of ad valorem property tax equal to this difference to the 
county's School Assistance Fund for Education from the amount 
othenvise to be allocated in the 2005-06 fiscal year to the affected 
local agency. 
(b) Notwithstanding any other provision of this chapter, 
and in accordance with Section 16 of Article. XI of the Constitution 
and other applicable provisions of law implementing the Local 
Government Property Tax Protection Act, for purposes of annual 
ad valorem property tax revenue allocations in the 2006-07 fiscal 
year, all of the following shall apply: 
(1) The total amount of ad valorem property taxes deemed 
allocated to each city, city and county, and county in the 2005-06 
fiscal year shall be increased by the sum of 
(A) The amount of property tax revenues the city, city and 
county, or county would have received in accordance with the 
2005-06 fiscal year tax increment growth on the 2004-05 fiscal 
year Educational Revenue Augmentation Fund Adjustment Factor 
if the city, city and county, or county had received the 2004-05 
fiscal year Educational Revenue Augmentation Fund Adjustment 
Factor in the 2004-05 fiscal year; and 
(B) The 2004-05 fiscal year Educational Revenue 
Augmentation Fund Adjustment Factor for the city, city and 
county, or county. 
(2) For the purposes of this subdivision, the 2004-05 fiscal 
year Educational Revenue Augmentation Fund Adjustment Factor 
shall mean the product of the following amounts: 
(A) One-half; and 
(B) The difference between the following amounts: 
(i) The amount of property tax revenues the city, city and 
county, or county would have received in the 2004-05 fiscal year 
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based on the property tax allocations in effect on January 1, 2004 
and otherwise applicable statutes, including but not limited to 
Section 96.1, governing year-to-year adjustments in property lax 
revenues in effect on January 1, 2004; and 
(ii) The amount of property tax revenues actually received 
by the city, city and county, or county in the 2004-05 fiscal year. 
(c) Notwithstanding any other provision of law, the total 
amount of ad valorem property tax revenue otherwise required to 
be allocated to a county's Educational Revenue Augmentation 
Fund shall first be reduced by the amount required to make the 
allocations specified in subdivisions (a) and (b). 
(1) In the event that the county's Educational Revenue 
Augmentation Fund is not sufficient in amount to effect the 
required reduction, the amount of the insufficiency shall then be 
reduced from the allocated local proceeds of taxes available in the 
county for allocation to school districts and community college 
districts proportionately by enrollment. 
(2) In the event that both the county's Educational 
Revenue Augmentation Fund and the allocated local proceeds of 
taxes available in the county for allocation to school districts and 
community college districts are not sufficient in amount to effect 
the required reduction, the amount of the insufficiency shall then 
be allocated from the county's School Assistance Fund for 
Education established pursuant to Section 36 of Article XIII of the 
Constitution and Chapter 6.3 (commencing with Section 30020) to 
Division 3 of Title 3 of Government Code. 
(d) Each city, city and county, and county, within a three-
year period commencing on January 1, 2005, shall have the 
opportunity to submit a one-time petition to the county auditor to 
implement a recalculation and adjustment to the percentage of 
property tax revenues allocated to such city, city and county, or 
county pursuant to subdivisions (a) and (b) based on increased 
sales tax revenues that, but for the Local Government Property 
Tax Protection Act, would have been allocated to the city, city and 
county, or county by reason of one or more approved development 
projects for which development applications were accepted as 
complete on or before January 1, 2005. Upon receipt of such a 
petition, the county auditor, upon consultation with the State 
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Board of Equalization as apprapriate, shall detennine the 
appropriate recalculation adjustment. 
(3) For the fiscal year 2007-08 and each fiscal year 
thereafter, ad valorem property tax revenue alloca tions made 
pursuant to Section 96.1 shall fully incorporate the allocation 
adjustments required by this section. 
(e) Nothing in this section shall do any of the following: 
(1) Reduce any allocations of excess, additional, or 
remainingfimds that would otherwise have been allocated to cities, 
counties, cities and counties, or special districts pursuant to clause 
(i) of subparagraph (B) of paragraph (4) of subdivision (d) of 
Section 97.2 and clause (i) of subparagraph (B) of paragraph (4) of 
subdivision (d) of Section 97.3, had this section not been enacted. 
The allocation made pursuant to subdivisions (a), (b), and (c) shall 
be adjusted to comply with this paragraph. 
(2) Require an increased ad valorem property tax revenue 
allocation to a community redevelopment agency. Nor shall 
anything in this section result in a community redevelopment 
agency being allocated, for project areas existing as of the effective 
date of this section, an amount of tax increment revenue in excess 
of the amount that otherwise would have been allocated absent the 
enactment of this section. 
(3) Alter the manner in which ad valorem property tax 
revenue growth from fiscal year to fiscal year is detennined in a 
county. 
(4) Interfere with or otherwise impair the realignment of 
funds and financial responsibility for programs and services that is 
required pursuant to Sections 11000 through 11006, inclusive, of 
the Revenue and Taxation Code for funding the programs specified 
by Sections 17600 through 17600.20, inclusive, of the Welfare and 
Institutions Code. 
(5) Result in the allocation or distribution to any city, city 
and county, or county of property tax revenues that are collected 
outside the boundaries of the city, city and county, or county. 
(j) Existing sales and use tax exchange and revenue 
sharing agreements, entered into prior to the operative date of this 
section, between local governments or between local governments 
and non local governments shall be deemed to be modified to 
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account for the reduction in sales and use tax revenues resulting 
from this section, with those reduced revenues to be replaced 'with 
property tax revenues as otherwise provided by-law. 
E. Addition of Section 6051.7 to Revenue and Taxation Code. In lieu of the 
provisions of Section 14 hereof adding Section 6051.7 to the Revenue and Taxation Code 
as set forth above, Section 6051.7 is added to the Revenue and Taxation Code to read in 
its entirety as follows: 
6051.7 (a) In addition to the taxes imposed by Section 
6051 and any other provision of this part, for the privilege of 
selling tangible personal property at retail a tax is hereby imposed 
uPQn all retailers at the rate of one-quarter ofl percent of the gross 
receipts of any retailer from the sale of all tangible personal 
property sold at retail in this state. 
(b) All revenues, net of refunds, received pursuant to this 
section shall be collected by the State Board of Equalization and, 
upon collection, shall be transmitted to the School Assistance Fund 
for Education for the county where the taxable activity occurred, 
which School Assistance Fund for Education for each county has 
been established pursuant to Section 36 of Article XIII of the 
Constitution and Chapter 6.3 (commencing with Section 30020) to 
Division 3 of Title 3 of Government Code. 
(c) Revenues received pursuant to this section accruing to 
the School Assistance Fund for Education for each county shall not 
be considered to be II State General Fund proceeds of taxes 
appropriated pursuant to Article XIIIB" within the meaning of 
either Section 8 of Article XVI of the California Constitution or 
Section 41202 of the Education Code. 
(d) This section shall become operative on the first day of 
the first calendar quarter commencing more than 90 days 
following a notification to the board by the Director of Finance 
pursuant to subdivision (b) of Section 99006 of the Government 
Code. 
F. Addition of Section 6051.9 to Revenue and Taxation Code. Section 
6051.9 is added to the Revenue and Taxation Code to read in its entirety as follows: 
02/10/04 (vI) 
6051.9 (a) In addition to the taxes imposed by Section 
6051 and any other provision of this part, for the privilege of 
selling tangible personal property at retail a tax is hereby imposed 
upon all retailers at the rate of one-quarter of 1 percent of the gross 
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receipts of any retailer from the sale of all tangible personal 
property sold at retail in this state. 
(b) All revenues, net of refunds, received pursuant to this 
section shall be collected by the State Board of Equalization and, 
upon collection, shall be transmitted to the School Assistance Fund 
for Education for the county where the taxable activity occurred, 
which School Assistance Fund for Education for each county has 
been established pursuant to Section 36 of Article XIII of the 
Constitution and Chapter 6.3 (commencing with Section 30020) to 
Division 3 of Title 3 of Government Code. 
(c) Revenues received pursuant to this section accruing to 
the School Assistance Fund for Education for each county shall not 
be considered to be If State General Fund proceeds of taxes 
appropriated pursuant to Article XIIIB" within the meaning of 
either Section 8 of Article XVI of the California Constitution or 
Section 41202 of the Education Code. 
(d) This section shall become operative on July 1,2005. 
G. Addition of Section 6051.95 to Revenue and Taxation Code. Section 
6051.95 is added to the Revenue and Taxation Code to read in its entirety as follows: 
6051.95. There are exempted from the taxes imposed by 
Section 6051.9 the gross receipts derived from the sale of tangible 
personal property, other than fuel or petroleum products, to 
operators of aircraft to be used or consumed principally outside the 
county in which the sale is made and directly and exclusively in 
the use of the aircraft as common carriers of persons or property 
under the authority of the laws of this state, the United States, or 
any foreign government. 
H. Addition of Section 6201.7 to Revenue and Taxation Code. In lieu of the 
provisions of Section 16 hereof adding Section 6201.7 to the Revenue and Taxation Code 
as set forth above, Section 6201.7 is added to the Revenue and Taxation Code to read in 
its entirety as follows: 
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6201.7. (a) In addition to the taxes imposed by Section 
6201 and any other provision of this part, an excise tax is hereby 
imposed on the storage, use, or other consumption in this state of 
tangible personal property purchased from any retailer at the rate 
of one-quarter ofl percent of the sales price of the property. 
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(b) All revenues, net of refunds, received pursuant to this 
section shall be collected by the State Board of Equalization and, 
upon collection, shall be transmitted to the School Assistance Fund 
for Education for the county where the taxable activity occurred, 
which School Assistance Fund for Education for each county has 
been established pursuant to Section 36 of Article XIII of the 
Constitution and Chapter 6.3 (commencing with Section 30020) to 
Division 3 of Title 3 of Government Code. 
(c) Revenues received pursuant to this section accruing to 
the School Assistance Fund for Education for each county shall not 
be considered to be If State General Fund proceeds of taxes 
appropriated pursuant to Article XIIIB" within "the" meaning of 
either Section 8 of Article XVI of the California Constitution or 
Section 41202 of the Education Code. 
(d) This section shall become operative on the first day of 
the first calendar quarter commencing more than 90 days 
following a notification to the board by the Director of Finance 
pursuant to subdivision (b) of Section 99006 of the Government 
Code. 
I. Addition of Section 6201.9 to Revenue and Taxation Code. Section 
6201.9 is added to the Revenue and Taxation Code to read in its entirety as follows: 
02/10/04 (vI) 
6201.9. (a) In addition to the taxes imposed by Section 
6201 and any other provision of this part, an excise tax is hereby 
imposed on the storage, use, or other consumption in this state of 
tangible personal property purchased from any retailer at the rate 
of one-quarter ofl percent of the sales price of the property. 
(b) All revenues, net of refunds, received pursuant to this 
section shall be collected by the State Board of Equalization and, 
upon collection, shall be transmitted to the School Assistance Fund 
for Education for the county where the taxable activity occurred, 
which School Assistance Fund for Education for each county has 
been established pursuant to Section 36 of Article XIII of the 
Constitution and Chapter 6.3 (commencing with Section 30020) to 
Division 3 of Title 3 of Government Code. 
(c) Revenues received pursuant to this section accruing to 
the School Assistance Fund for Education for each county shall not 
be considered to be If State General Fund proceeds of taxes 
appropriated pursuant to Article XIlIBu within the meaning of 
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either Section 8 of Article XVI of the California Constitution or 
Section 41202 of the Education Code. 
(d) This section shall become operative on July 1, 2005. 
]. Addition of Section 6201.95 to Revenue and Taxation Code. Section 
6201.10 is added to the Revenue and Taxation Code to read in its entirety as follows: 
6201.95. There are exempted from the taxes imposed by 
Section 6201.9 the storage, use, or other consumption in this state 
of tangible personal property, other than fuel or petroleum 
products, by operators of aircraft to be used or consumed 
principally outside the county in which the sale is made and 
directly and exclusively in the use of the aircraft as common 
carriers of persons or property under the authority of the laws of 
this state, the United States, or any foreign government. 
K. Addition of Section 7101.4 to Revenue and Taxation Code. In lieu of the 
provisions of Section 18 hereof adding Section 7101.4 to the Revenue and Taxation Code 
as set forth above, Section 7101.4 is added to the Revenue and Taxation Code to read in 
its entirety as follows: 
7101.4. Notwithstanding Section 7101, all revenues, less 
refunds, derived from the taxes imposed to Sections 6051.7, 
6051.9,6201.7, and 6201.9 shall be collected by the State Board of 
Equalization and, upon collection, shall be transmitted to the 
School Assistance Fund for Education for the county where the 
taxable activity occurred, which School Assistance Fund for 
Education for each county has been established pursuant to Section 
36 of Article XIII of the Constitution and Chapter 6.3 
(commencing with Section 30020) to Division 3 of Title 3 of 
Government Code. 
L. Amendment of Section 7202 of Revenue and Taxation Code. In lieu of 
the provisions of Section 19 hereof amending Section 7202 of the Revenue and Taxation 
Code as set forth above, Section 7202 of the Revenue and Taxation Code is amended to 
read in its entirety as follows: 
02/10/04 (v1) 
7202. The sales tax portion of any sales and use tax 
ordinance adopted under this part shall be imposed for the 
privilege of seIling tangible personal property at retail, and 
shall include provisions in substance as follows: 
(a) A provision imposing a tax for the privilege of 
selling tangible personal property at retail upon every 
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retailer in the county at the rate of 11/4 percent, and on and 
after the end of the revenue exchange period at the rate of three-
quarters ofl percent, of the gross receipts of the retailer from 
the sale of all tangible personal property sold by that person 
at retail in the county. 
(b) Provisions identical to those contained in Part 1 
(commencing with Section 6001), insofar as they relate to 
sales taxes, except that the name of the county as the taxing 
agency shall be substituted for that of the state and that an 
additional seller's permit shall not be required if one has 
been or is issued to the seller under Section 6067. 
(c) A provision that all amendments subsequent to 
the effective date of the enactment of Part 1 (commencing 
with Section 6001) relating to sales tax and not inconsistent 
with this part, shall automatically become a part of the sales 
tax ordinance of the county. 
(d) A provision that the county shall contract prior to 
the effective date of the county sales and use tax ordinances 
with the State Board of Equalization to perform all functions 
incident to the administration or operation of the sales and 
use tax ordinance of the county. Any such contract shall 
contain a provision that the county agrees to comply with 
the provisions of Article 11 (commencing with Section 
29530) of Chapter 2 of Division 3 of Title 3 of the 
Government Code. 
(e) A provision that the ordinance may be made 
inoperative not less than 60 days, but not earlier than the 
first day of the calendar quarter, following the county's lack 
of compliance with Article 11 (commencing with Section 
29530) of Chapter 2 of Division 3 of Title 3 of the . 
Government Code or following an increase by any city 
within the county of the rate of its sales or use tax above the 
rate in effect at the time the county ordinance was enacted. 
(f) A provision that the amount subject to tax shall 
not include the amount of any sales tax or use tax imposed 
by the State of California upon a retailer or consumer. 
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(g) A provision that there is exempted from the sales 
tax 80 percent, and on and after July 1, 2004, until the rate 
modifications in subdivision (a) of Section 7203.1 cease to 
apply, 75 67 percent, of the gross receipts from the sale of 
tangible personal property, other than fuel or petroleum 
products, to operators of aircraft to be used or consumed 
principally outside the county in which the sale is made and 
directly and exclusively in the use of the aircraft as common 
carriers of persons or property under the authority of the 
laws of this state, the United States, or any foreign 
government 
(h) A provision that any person subject to a sales and 
use tax under the county ordinance shall be entitled to credit 
against the payment of taxes due under that ordinance the 
amount of sales and use tax due to any city in the county; 
provided that the city sales and use tax is levied under an 
ordinance including provisions in substance as follows: 
(1) A provision imposing a tax for the privilege of 
selling tangible personal property at retail upon every 
retailer in the city on and after the end of the revenue exchange 
period at the rate of one-half ofl percent or less of the gross 
receipts of the retailer from the sale of all tangible personal 
property sold by that person at retail in the city and a use tax 
on and after the revenue exchange period of one-half ofl percent 
or less of purchase price upon the storage, use or other 
consumption of tangible personal property purchased from 
a retailer for storage, use or consumption in the city. 
(2) Provisions identical to those contained in Part 1 
(commencing with Section 6001), insofar as they relate to 
sales and use taxes, except that the name of the city as the 
taxing agency shall be substituted for that of the state (but 
the name of the city shall not be substituted for the word 
"state" in the phrase "retailer engaged in business in this 
state" in Section 6203 nor in the definition of that phrase in 
Section 6203) and that an additional seller's permit shall not 
be required if one has been or is issued to the seller under 
Section 6067. 
(3) A provision that all amendments subsequent to 
the effective date of the enactment of Part 1 (commencing 
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with Section 6001) relating to sales and use tax and not 
inconsistent with this part, shall automatically become a part 
of the sales and use tax ordinance of the city. 
(4) A provision that the city shall contract prior to the 
effective date of the city sales and use tax ordinance with the 
State Board of Equalization to perform all functions incident 
to the administration or operation of the sales and use tax 
ordinance of the city which shall continue in effect so long as 
the county within which the city is located has an operative 
sales and use tax ordinance enacted pursuant to this part. 
(5) A provision that the storage, use or other 
consumption of tangible personal property, the gross 
receipts from the sale of which has been subject to sales tax 
under a sales and use tax ordinance enacted in accordance 
with this part by any city and county, county, or city in this 
state, shall be exempt from the tax due under this ordinance. 
(6) A provision that the amount subject to tax shall 
not include the amount of any sales tax or use tax imposed 
by the State of California upon a retailer or consumer. 
(7) A provision that there are exempted from the 
computation of the amount of the sales tax the gross receipts 
from the sale of tangible personal property to operators of 
aircraft to be used or consumed principally outside the city 
in which the sale is made and directly and exclusively in the 
use of the aircraft as common carriers of persons or property 
under the authority of the laws of this state, the United 
States, or any foreign government. 
(8) A provision that, in addition to the exemptions 
provided in Sections 6366 and 6366.1, the storage, use, or 
other consumption of tangible personal property purchased 
by operators of aircraft and used or consumed by the 
operators directly and exclusively in the use of the aircraft as 
common carriers of persons or property for hire or 
compensation under a certificate of public convenience and 
necessity issued pursuant to the laws of this state, the United 
States, or any foreign government is exempt from the use 
tax. 
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(i) For purposes of this section, urevenue exchange period" 
means the period on and after July 1, 2004, and before the first day 
of the first calendar quarter commencing more than 90 days 
following a notification to the board by the Director of Finance 
pursuant to subdivision (b) of Section 99006 of the Government 
Code. 
M. Amendment of Section 7203 of Revenue and Taxation Code. In lieu of 
the provisions of Section 20 hereof amending Section 7203 of the Revenue and Taxation 
Code as set forth above, Section 7203 of the Revenue and Taxation Code is amended to 
read in its entirety as follows: 
02/10/04 (vI) 
7203. (a) The use tax portion of any sales and use tax 
ordinance adopted under this part shall impose a 
complementary tax upon the storage, use or other 
consumption in the county of tangible personal property 
purchased from any retailer for storage, use or other 
consumption in the county. 
(b) That tax shall be at the rate of 11/4 percent, and on 
and after the end of the revenue exchange period at the rate of 
three-quarters ofl percent, of the sales price of the property 
whose storage, use or other consumption is subject to the tax 
and shall include: 
(a 1) Provisions identical to the provisions contained 
in Part 1 (commencing with Section 6001), other than Section 
6201 insofar as those provisions relate to the use tax, except 
that the name of the county as the taxing agency enacting the 
ordinance shall be substituted for that of the state (but the 
name of the county shall not be substituted for the word 
"state" in the phrase "retailer engaged in business in this 
state" in Section 6203 nor in the definition of that phrase in 
Section 6203). 
(b 2) A provision that all amendments subsequent to 
the date of such ordinance to the provisions of the Revenue 
and Taxation Code relating to the use tax and not 
inconsistent with this part shall automatically become a part 
of the ordinance. 
(e 3) A provision that the storage, use or other 
consumption of tangible personal property, the gross 
receipts from the sale of which has been subject to sales tax 
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under a sales and use tax ordinance enacted in accordance 
with this part by any city and county, county, or city in this 
state, shall be exempt from the tax due under this ordinance. 
(d 4) A provision that the amount subject to tax shall 
not include the amount of any sales tax or use tax imposed 
by the State of California upon a retailer or consumer. 
(e 5) A provision that, in addition to the exemptions 
provided in Sections 6366 and 6366.1, the storage, use, or 
other consumption of tangible personal property, other than 
fuel or petroleum products, purchased by operators of 
aircraft and used or consumed by the operators directly and 
exclusively in the use of the aircraft as common carriers of 
persons or property for hire or compensation under a 
certificate of public convenience and necessity issued 
pursuant to the laws of this state, the United States or any 
foreign government is exempt from 80 percent of the use tax, 
and on and after July 1, 2001, until the rate modifications in 
subdivision (a) of Section 7203.1 cease to apply, exempt from 
7& 67 percent of the use tax. 
(c) For purposes of this section, "revenue exchange period" 
means the period on and after July 1, 2004, and before the first day 
of the first calendar quarter commencing more than 90 days 
following a notification to the board by the Director of Finance 
pursuant to subdivision (b) of Section 99006 of the Government 
Code. 
N. Amendment of Section 7203.1 of Revenue and Taxation Code. In lieu of 
the provisions of Section 21 hereof amending Section 7203.1 of the Revenue and 
Taxation Code as set forth above, Section 7203.1 of the Revenue and Taxation Code is 
amended to read in its entirety as follows: 
02/10/04 (vl) 
7203.1. (a) Notwithstanding any other provision of 
law, during the revenue exchange period en1y, the authority 
of a county or a city under this part to impose a tax rate as 
specified in an ordinance adopted pursuant to Sections 7202 
and 7203 is suspended, and the tax rate to be applied instead 
during that period under any ordinance as so adopted is the 
applicable of the following: 
(1) In the case of a county, three-quarters ofl percent. 
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(2) In the case of a city, three quarters one-half of 1 
percent. 
(b) Notwithstanding any other provision of law, on and 
after the end of the revenue exchange period, the authority of a 
county or a city under this part to impose a tax rate as specified in 
an ordinance adopted pursuant to Sections 7202 and 7203 shall be 
limited to the following: 
(1) In the case of a county, a tax rate not to exceed three-
quarters ofl percent. 
(2) In the case of a city, a tax rate not to exceed one-half of 
1 percent. 
(b c) For purposes of this section, "revenue exchange 
period" means the period on and after July 1, 2004, and 
before the first day of the first calendar quarter commencing 
more than 90 days following a notification to the board by 
the Director of Finance pursuant to subdivision (b) of Section 
99006 of the Government Code. 
(e d) Subdivisions (a) and (b) is-a are self-executing 
provisions that operates without regard to any decision or 
act on the part of any local government. A change in a local 
general tax rate resulting from e#fler the rate limitations 
applied by subdivisions (a) or the end of the revenue 
exehange period and (b) is not subject to voter approval 
under either statute or Article XIII C of the California 
Constitution. 
(d e) Existing sales and use tax exchange and revenue 
sharing agreements, entered into prior to the operative date 
of this section, between local governments or between local 
governments and nonlocal governments shall be deemed to 
be temporarily modified to account for the reduction in sales 
and use tax revenues resulting from this section, with those 
reduced revenues to be replaced with property tax revenues as 
may otherwise be provided by law. 
SECTION 23. Effective date. The Local Government Property Tax 
Protection Act and all provisions thereot unless otherwise expressly herein provided, 
shall take effect and become operative on the date the Secretary of State certifies the 
results of the election at which the Local Government Property Tax Protection Act was 
approved. 
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SECTION 24. Further implementation. The Legislature shall pass aU 
laws necessary to carry out the provisions of the Local Goverrunent Property Tax 
Protection Act. 
SECTION 25. Amendment. The Local Goverrunent Property Tax 
Protection Act may be amended only by a vote of two-thirds of the membership of both 
houses of the Legislature. All amendments to the Local Goverrunent Property Tax 
Protection Act shall be to further the Local Government Property Tax Protection Act 
and must be consistent with its purposes. 
SECTION 26. Liberal construction. The provisions of the Local 
Goverrunent Property Tax Protection Act shall be liberally construed to effectuate its 
purposes of providing an adequate, reliable, and guaranteed source of funding to cities 
and counties to finance public safety, public health, parks, libraries, street maintenance, 
housing, economic development, and other vital community services. 
SECTION 27. Conflict with competing measure. In the event that 
another measure (" competing measure") appears on the same ballot as the Local 
Goverrunent Property Tax Protection Act which seeks to adopt or impose provisions or 
requirements that directly conflict with the provisions or requirements contained in the 
Local Goverrunent Property Tax Protection Act, then the voters hereby expressly 
declare their intent that if both the competing measure and the Local Government 
Property Tax Protection Act receive a majority of affirmative votes cast, and if the Local 
Goverrunent Property Tax Protection Act receives a greater number of affirmative 
votes than the competing measure, the provisions or requirements of the Local 
Goverrunent Property Tax Protection Act shall prevail over the conflicting provisions or 
requirements of the competing measure. 
SECTION 28. Severability. If any provision of the Local Government 
Property Tax Protection Act, or part thereof, is for any reason held to be invalid or 
unconstitutional, the remaining provisions shall not be affected, but shall remain in full 
force and effect, and to this end the provisions of the Local Goverrunent Property Tax 
Protection Act are severable. 
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